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Accounting Manager — Fiscal Compliance
School Business Services

Brittany.McLaurin@dpi.nc.gov

N.C. DPI Confirmation Reports:

Confirmation of Funds Expended and/or
Disbursed from the State Public School
Fund from independent auditors that the
PSU has taken best efforts and all
reasonable steps to obtain alternative
funds from insurance policies in effect and
available federal aid. For non-State entities
this provision includes seeking private
donations to cover the losses or needs.
Ensure no funds state funds have been
provided for losses reimbursed through
insurance or other entities, e.g., FEMA,
Red Cross, private donations etc.

The auditor should not consider the Supplement to be “safe harbor” for identifying audit
procedures to apply in a particular engagement, but the auditor should be prepared to

justify departures from the suggested procedures.

The auditor can consider the

supplement a “safe harbor” for identification of compliance requirements to be tested if
the auditor performs reasonable procedures to ensure that the requirements in the
Supplement are current.

The grantor agency may elect to review audit working papers to determine that audit tests

are

adequate.

Auditors may request documentation of monitoring visits by the State Agencies.

PROGRAM OBJECTIVES

The objective of the PRC 0230 is to provide funds to support PSU’s impacted by Hurricane

Helene.

PROGRAM PROCEDURES

Allocations will be made to each impacted PSU in a county that has been declared as a
Hurricane Helene Disaster Area based on the formulas described in the Allotments manual

(PRC 0230).
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HURRICANE RELIEF AND RECOVERY STATE FUNDS

III. COMPLIANCE REQUIREMENTS

Noted below in the following matrix are the types of compliance requirements that are
applicable to the federal program. These Types are determined by the State agency noted

by “Y.”

If the Matrix indicates “Y,” the auditor must determine if a particular type of compliance
requirement has a direct and material effect on the State program for the auditee.
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1. Activities Allowed or Unallowed

Compliance Requirement - Grant funds shall be used in order to comply with NC State
Laws DPI- 2024-51 and 2024-53 and requirements outlined in the allotment PRC 0230.

Audit Objective:

To determine that programs, services, and activities are allowable according to the
requirements listed above.

Determine the expenses have not been reimbursed through another means, such
as Federal Funds, Insurance, donations, other grants or other sources.

Tests of Hurricane Relief funds are Incident to Date. Test for duplicate
reimbursement across fiscal years. It is necessary to review the reimbursements
since the date of the hurricane to present. For instance, if federal reimbursement
occurred in FY24, and an insurance reimbursement occurred in FY25, the PSU
should only be reimbursed once. In regard to state funds, state funds would be
the first to be reimbursed to the State.

Suggested Audit Procedures:

e Review internal controls designed to ensure expenditures are made only for allowable
costs related to Hurricane Recovery.

Impacted local public school units receive an allotment based on the formula’s
outlined in the allotment manual PRC 0230. PR Ensure the total funds allotted
specifically for Hurricane Helene Relief Efforts are only used in conjunction with
PRC 0230. Ensure no other funds are received for the same purpose.

¢ Review expenditures and related records to determine whether programs, services,
and activities funded by the State are allowable.
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HURRICANE RELIEF AND RECOVERY STATE FUNDS

e Determine that over-expended allotments have been refunded to DPI on a timely
basis.

¢ Determine if any Hurricane Relief funds are duplicative of funds previously received.

e If reimbursement funds have been received more than once, test to ensure the
duplicate funding has been reimbursed.

LEAs are prohibited from entering into a contract with a party that has been suspended or
debarred by the State of North Carolina.

Audit Objective - To determine that the LEA has not entered into a contract with a party
that has been suspended or debarred by the State of North Carolina.

Suggested Audit Procedure - Verify that the LEA has not entered into a contract with a
party that has been suspended or debarred by the State of North Carolina. A list of
debarred parties can be found at: http://ncadmin.nc.gov/government-
agencies/procurement/contracts/debarred-vendors.
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