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Snapshot of Total Public Equity

3Excludes cash and transition
Excluded Hedged Equity until 2016
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NCRS Public Equity Net Performance – June 30, 2022
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NCRS Domestic Equity Portfolio – Public Fund Universe Comparison
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NCRS International Equity Portfolio – Public Fund Universe Comparison
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PUBLIC EQUITY - PORTFOLIO STRUCTURE ANALYSIS
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NC Total Public EquityMSCI AC World IMI 
(Global)

MSCI All Country World Large Cap 
Growth

MSCI All Country World Large Cap 
Value

MSCI All Country World Small Cap 
Growth
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Style Summary: 1-year Trailing (as of 6/30/2022)

NC Domestic Equity NC Total Public Equity NC International Equity S&P 500

MSCI AC World IMI (Global) MSCI AC World ex USA IMI (Int'l) MSCI EAFE (Int'l Dev) Russell 3000 (Domestic)

Source: FactSet & NCRS
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Portfolio Exposures
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Public Equity vs. MSCI AC World IMI
Portfolio 
Exposure

Benchmark 
Exposure

Active 
Exposure

Tracking 
Error

Equity - Style 0.46
Market Sensitivity (Beta) 0.06 -0.02 0.09 0.26
Growth 0.04 -0.02 0.06 0.03
Profitability 0.02 0.02 0.00 -0.00
Size 0.06 0.07 -0.01 -0.02
Earnings Yield -0.03 0.01 -0.04 0.01
Value -0.05 -0.01 -0.04 0.02
Dividend Yield -0.09 0.02 -0.11 0.02

Equity - Country 0.40
United States 0.56 0.59 -0.04 0.11
Japan 0.07 0.06 0.01 0.03
China 0.05 0.04 0.01 0.10
Canada 0.02 0.03 -0.01 0.00
Netherlands 0.02 0.01 0.01 0.04
United Kingdom 0.05 0.04 0.01 0.03
Italy 0.01 0.01 0.01 0.04

Total 1.13

• Equity portfolio is currently overweight International, Growth & higher beta stocks
• Underweight US, Value & high earning/dividend stocks
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PUBLIC EQUITY – RETURN & FACTOR DISPERSION ANALYSIS
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Equity Return Dispersion
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US Growth vs US Value Trailing 5 Year Returns

Growth - Value Mean Point "+ 1 Std Dev Point "

"+ 2 Std Dev Point " "- 1 Std Dev Point " "- 2 Std Dev Point "

Growth outperforming Value

Value outperforming Growth
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Equity Return Dispersion
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International Growth vs International Value

Int'l G - Int'l V Mean Point "+ 1 Std Dev Point "
"+ 2 Std Dev Point " "- 1 Std Dev Point " "- 2 Std Dev Point "
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US Stock Market Concentration
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• Since 2014 market has seen significant increase in concentration of market cap weights.
• Some reversal recently but remains highly concentrated versus history.
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Global Market Factor View: 1 Year
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• Value & High Dividend Yield stocks have outperformed the past year
• Growth, high earning variability & most actively traded stocks have underperformed
• A reversal in the trend of recent years.

Source: Bloomberg
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Global Market Factor View: 3 Year
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• Past year has seen reversal of trend of previous 2 years.
• 2019-2021 growth and highly variable earnings stock outperformed

Source: Bloomberg
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PUBLIC EQUITY– RISK/RETURN ANALYSIS
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NCRS Domestic Equity Portfolio – Up/Down Market Capture
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NCRS International Equity Portfolio – Up/Down Market Capture
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NC Total Public Equity

MSCI AC World IMI (Global)
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Risk/Return: 1-year Trailing

NC Domestic Equity NC Total Public Equity NC International Equity S&P 500

MSCI AC World IMI (Global) MSCI AC World ex USA IMI (Int'l) MSCI EAFE (Int'l Dev) Russell 3000 (Domestic)

Source: FactSet & NCRS
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NC Total Public Equity

MSCI AC World IMI (Global)
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Risk/Return: 10-year Trailing

NC Domestic Equity NC Total Public Equity NC International Equity S&P 500

MSCI AC World IMI (Global) MSCI AC World ex USA IMI (Int'l) MSCI EAFE (Int'l Dev) Russell 3000 (Domestic)

Source: FactSet & NCRS
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PUBLIC EQUITY– INTERNALLY MANAGED EQUITY PORTFOLIOS
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Overview
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Internal Equity Portfolios 1 year Since Inception Inception Date
Russell MidCap Internal -17.24% 7.46% November 2017
Russell MidCap Benchmark -17.30% 7.38%
Excess Return 0.06% 0.08%
Russell 200 Internal -11.45% 11.30% November 2017
Russell 200 Benchmark -11.46% 11.33%
Excess Return 0.01% -0.03%
Internal TOBAM Max Div US* -19.96% 4.55% September 2018
TOBAM US Benchmark -19.98% 4.43%
Excess Return 0.02% 0.11%
Internal US Core Factor -11.95% February 2022
Russell 1000 Benchmark -16.22%
Excess Return 4.27%

• Launched new internally managed US Core Factor Portfolio in February;
• Consolidated Russell 200 & Midcap portfolios into a Russell 1000 (effective July 1st);
• Added additional $585MM to Midcap account.

Performance

*Gross of 10bps license fee
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Core Factor Portfolio Exposures
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• Portfolio is overweight higher profit, earnings yield and momentum stocks.
• Underweight highly leveraged, high beta and largest weighted stocks.
• Risk exposures to industries and sectors are constrained.

US Core Factor vs 
Russell 1000

Portfolio 
Exposure

Benchmark 
Exposure

Active 
Exposure

Tracking 
Error

Equity - Style 1.15
Profit 0.33 0.06 0.26 0.20
Earnings Yield 0.19 0.02 0.17 0.15
Momentum 0.15 0.03 0.12 0.20
Growth 0.08 -0.02 0.10 -0.02
Value 0.03 -0.01 0.04 0.02
Dividend Yield 0.05 0.03 0.02 0.00
Beta -0.13 -0.04 -0.09 0.35
Size 0.02 0.14 -0.12 0.05
Leverage -0.16 -0.01 -0.15 0.00

Equity - Industry 0.25
Total 2.08
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Fiscal Year Trading & Portfolio Activity

NCRS Account No of Shares Traded Gross Value Traded No of orders
Russell 200 10,394,856 $         1,419,206,653 4,823 
Russell Mid Cap 29,915,763 $         1,928,971,301 27,836 
TOBAM US 8,045,010 $            552,209,830 4,649 
CORE Factor 5,232,974 $            385,403,727 2,266 
Total 53,588,603 $         4,285,791,511 39,574 

• 54MM shares traded across 4 accounts
• Gross value of $4.3B across 40k orders

24
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Russell Indices Annual Reconstitution (June 2022)

NCRS Account No of shares Held
No of shares 
Traded

Turnover 
(%)

Russell 200 93,980,351 5,503,293 5.82%

Russell Mid Cap* 59,981,810 21,424,516 19.16%

Total 153,962,161 26,927,809 10.91%

• +1,000 names traded; gross market value of $1,668MM.
• Negotiated very competitive broker commission rates < 0.15c per share.

25

* Including $585MM addition to the Mid Cap portfolio.
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WRAP-UP
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2022-2023 STRATEGIC GOALS

• Rebalance total Public Equity portfolio
• Grow Public Equity’s internal management 

capabilities

28
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APPENDIX
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NC Total Public Equity

MSCI AC World IMI 
(Global)

MSCI All Country World Large Cap 
Growth

MSCI All Country World Large Cap 
Value
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Style Summary: 5-year Trailing (as of 6/30/2022)

NC Domestic Equity NC Total Public Equity NC International Equity S&P 500

MSCI AC World IMI (Global) MSCI AC World ex USA IMI (Int'l) MSCI EAFE (Int'l Dev) Russell 3000 (Domestic)
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