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 Current Portfolio / Allocation

 Secondary Undertaking

 Cash Flow / Performance

 Current Environment / Potential Future Opportunities







Policy Targets relative to Actual Portfolio weights 

Policy Range Actual 

Strategy MIN TARGET MAX
Commitment 

Amount

Buyouts 40.0% 50.0% 60.0% 52.1%

Growth Equity 5.0% 10.0% 15.0% 5.4%

Venture 10.0% 20.0% 25.0% 18.8%

Special Situations 5.0% 20.0% 35.0% 23.7%
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*Includes look through of Fund of Fund investments.







Secondary Action

 Engaged Secondary Consultant

 Identified 7 Funds / 3 Relationships of interest from Secondary Buyers

 Total Commitments = $850 MM

 As of December 31, 2010

 Market Value = $575 MM

 Unfunded = $225 MM

 Portfolio Impact if Exited

 Market Value = 0.79%

 Unfunded =  0.31%
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• Financing for North American sponsor-backed LBO deals in 4Q10 = $21.9 B

Record = $24.1 B in 2Q07

2010 total issuance = $53 B, 4X the volume of 2009

(According to Thomson Reuters)

• Cost of Capital

LIBOR + 350-500 bps

LIBOR floor 1.25%-1.50%

• EBITDA Multiple

Senior: 2.75 – 3X

Mezzanine: 1 – 2X

Total: 4 - 5X 

• High yield markets are active

Appetite - Investors are chasing yield

• Financing very dependent on the quality of the deal

Still an uphill battle for good companies

Larger deals are able to secure financing more easily

 Perception that large companies are higher quality / less risky 

 Smaller transactions require more time and effort to properly diligence

 Time efficiency - large lenders would have to do many more transactions 

Current Environment / Potential Future Opportunities
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REDACTED: CONTAINS CONFIDENTIAL 
INFORMATION PROVIDED BY A VENDOR.








