This is an updated seven digit chart of accounts. The seven digit
chart of accounts is intended for use by small nunicipalities and
public authorities. A unit should convert to the nine digit chart
of accounts when the seven digit chart can no | onger satisfy a
unit’s accounting needs. The seven digit chart of accounts
contains the same account codes as the nine digit chart of
accounts, many of which would not be applicable to a smal
muni ci pality or public authority. These account codes were
included to sinmplify the conversion fromthe seven digit chart of
accounts to the nine digit chart of accounts. Small municipalities
and public authorities should only adopt the account codes
applicable to their operations.
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Synopsi s

1) The chart of accounts is designed to provide a uniform and
orderly list fromwhich each unit can select the accounts
applicable to its own accounting needs. This classification
systemis intended to be used for budgeting, accounting, and
reporting purposes.

2) In the budgeting process, the chart of accounts should be used to
preserve a distinction between funds. Revenues should be shown
by source and by fund. Expenditures should be classified by the
fund fromwhich they are paid; by the departnents, bureaus,

di vi sions, or other agencies spending the noney; by the
activities for which the expenditures are made; and by the
obj ects of expenditure.

3) This chart of accounts uses seven digits for its account nunbers.
The first digit identifies fund codes. The next four digits
desi gnat e basic accounts for assets, liabilities and equities,
and revenues. For expenditure accounts, these four digits
desi gnate departnments or activities. The last two digits
i ndi cate either source codes for revenues or object codes for
expenditures. A typical account would be structured as follows:

X XXXX XX
FUND BASI C ACCOUNT SOURCE CODE OR
OBJECT CODE

4) The seven basic fund types and the sel f-bal anci ng account groups
shoul d be assigned val ues between 0 and 9. These funds and
account groups are as foll ows:

Central Depository/ Cash Concentration Account
General Fund

Speci al Revenue Funds

Debt Service Funds

Capital Project Funds

Enterpri se Funds

Trust and Agency Funds

| nternal Service Funds

Sel f - Bal anci ng Account Groups

Due to the variety in the nunber and types of funds of units, and
the smal |l nunber of potential values available with a single
digit designation for the fund code, no attenpt has been nade to
assign specific fund nunbers to any fund types.

The use of a single digit for the fund code |limts the nunmber of
funds and account groups which a unit nay use to ten. The seven
digit chart of accounts is intended for small nunicipalities and
public authorities only. Units should be prepared to switch to
the nine digit chart of accounts when the number of funds in use
exceed the capacity of the seven digit chart of accounts.
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However, a unit should consider the follow ng practices which
mght allowit to continue using the seven digit chart of
accounts:

a)

b)

The Codification of Governnental Accounting and Fi nanci al
Reporting Standards, Section 1300.108 states that a
governnmental unit should only establish the nunber of
funds required by | aw and needed for financia

adm ni stration. A debt service fund does not have to be
established to account for debt service payments unl ess
required by a bond order or financing agreenent. Also, a
municipality is not required to establish a separate fund
to account for Powell Bill funds. Wen a unit adds a new
activity or financing source, it should determne if an
addi tional fund is necessary, or if the activity could be
accounted for in an existing fund.

Fund numbers may be reassigned if funds have been cl osed
out. This occurs nost often in the case of a Capital
Project Fund or a grant fund accounted for as a Speci al
Revenue Fund. Fund nunbers should not be reassigned
until after the close of the last fiscal year in which
the existing fund was in use.

If the unit has both Self-Bal anci ng Account G oups, (a
Ceneral Fixed Asset Account Group and a General Long-Term
Debt Account Group), the sanme fund nunber may be assigned
to both account groups. The accounts of each group are
quite Different and have no overl appi ng accounts. The
accounts of each group should be bal anced regularly. If
a unit chooses this option, the two account groups should
never, under any circunstances, be conbined in the
financial reports of the unit. This conbination should
only occur in the unit’s accounting system due to
possible limtations of its accounting system and in no
way represents a nerging of the assets and liabilities of
the two account groups.

5) The basic accounts for assets, liabilities and equity,
revenues, and expenditures are as foll ows:

1000 - 1999 Asset s

2000 2999 Liabilities and Equity
3000 3999 Revenues

4000 9999 Expendi tures
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6) The basic source codes and object codes are as foll ows:

Revenue Source Codes

10 Taxes

20 Intergovernnental revenues-federa

30 Intergovernnmental revenues-non-federal
40 Service charges

50 Enterprise charges

60 Assessnents

80 M scell aneous incone

90 Non-revenue receipts

Expendi ture Obj ect Codes

00 Personal services

20 Supplies and material s

30 Current obligations and services

40 Fixed charges and ot her services

50 Capital outlay

60 Contracts, grants, subsidies, and allocations
70 Debt service

80 Contra accounts

90 Inventory/interfund transfers/budgetary accounts
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Pur pose and Applicability

The chart of accounts is designed to provide a uniform and orderly
list fromwhich each unit can select the accounts applicable to its
own accounting needs. This classification systemis intended to be
used for budgeting, accounting, and reporting purposes. A classifi-
cation systemis the framework around which any accounting systemis
devel oped. The test of the adequacy of a classified system nust be
whet her or not it provides the information needed for adm nistrative
and reporting purposes. The classification system should furnish the
required information in the quickest, clearest, and nobst econom cal
manner. This standard classification systemis devised to refl ect
financial data in a nunber of different ways, but it should not be
expected to supply every kind of desired information. For tracking
purposes it may be necessary to regroup sone of the accounts or to
break out the accounts into further detail.

Adaptation to Local Governnent's Needs

Before this classification systemis adopted it should be studied to
determ ne what adjustnents, if any, are necessary to make it
adaptable to the requirenents of a particular governnental unit. The
standard cl assifications cover those accounts commonly found in
accounting systenms of |ocal governments. Sonme units may not need al
of the accounts provided. Only those accounts needed shoul d be used.

I n adapting this classification systemto an individual governnental
unit, the bal ance sheet accounts as well as the revenue and expendi -
ture accounts that are used should be kept in the sane order as they
appear in the standard classification system An account should be
set up for each separate activity perforned by each agency. The
structure of many governnental units is such that departnents
generally represent functions, and units of the departnments represent
activities. Functions and departnments are not always identical even
in the best organized units, and related activities may be perfornmed
by agencies in different departnments.

An individual governnental unit may need to rearrange accounts in
order to build a classification systemthat fits its structure. A
certain activity may be perfornmed by a division of governnent other
t han the one under which the account appears in the standard cl as-
sification system Under such circunstances, the accounts shoul d
follow the actual organization. Regardless of the agency that
perforns an activity, the account titles for recording the cost of
the activity should be the sane. Conparability of activity costs
between units can thus be secured despite differing governnental
structures.

When two or nore activities are perforned as a single unit, it may be

i npossible to determ ne the cost of each separately. |If these
activities are so interwoven in the daily routine that in actual
operation they cannot be split up into conponent el enents except
arbitrarily or by el aborate cost nmethods, an attenpt to segregate them
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woul d not be beneficial. On the other hand, direct expenditures for
activities not part of the daily routine of an office may be segre-
gated fromthe other expenditures of the office.

The conbi ni ng of several activities under a single departnent,

bureau, or division often will be found desirable in governmental
units where departnental structure is relatively sinple. It may then
be necessary to use only the nore general accounts. For exanpl e,
"Transportation" may be used instead of the detailed accounts.
Conversely, a large governnmental unit may find it desirable to show
functions or activities in greater detail than is suggested here.

The classification of accounts presented here is a master
classification fromwhich accounts should be selected for each fund
as needed. For exanple, the Cash account woul d be needed in nost of
t he funds; the Taxes Receivable -- Current account may be needed in
t he General Fund or in some nunicipalities' Special Revenue Funds,
etc. The sanme would be true with certain liability, fund equity,
revenue, and expenditure accounts. That is, sonme accounts would be
needed in several funds whereas others would apply to only one fund.

The classification system presented in this policy is concerned
primarily with the accounts necessary to account for the assets,
l[iabilities, fund equity, revenues, and expenditures of each fund.
However, it is also possible to use the accounts to prepare sta-
tistical reports of the finances of a unit as a whole by elimnating
those itens that represent revenues and expenditures of a fund, but
not of the unit as a whole. For exanple, transfers in and out of
funds of the sanme governmental unit are revenues and expenitures of

I ndi vi dual funds but not the unit as a whol e.

Use in Budgeting - The budget nust contain both revenues and expen-
ditures. |If the classification of revenues and expenditures
presented in this policy is used in the budget, it will help

adm ni strative officials fix a definite goal, establish a neans of
control, and secure coordination of activities. Moreover, one aimin
governnmental financial managenent is to report actual operations as
conpared with budget estimtes. By using the same classification in
the budget as in the accounts and in the reports, it is easier to
refl ect whether budgetary operations are bal anced, revenues exceed
expendi tures, or expenditures exceed revenues.

The distinction between funds nust be preserved in the budget.
Revenues should be shown by source and by fund. Accurate revenue
esti mates are dependent upon a source classification because factors
t hat determ ne the amount of revenues do not affect each source
uniformy. Thus, the revenue side of the budget is nmore likely to be
realized if estimates are segregated by source and are controll ed
accordingly.

Expendi tures should be shown in the budget classified by the funds
from which they are paid; by the departnents, bureaus, divisions,
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or other agencies spending the noney; by the activities for which

t he expenditures are made; and by the objects of expenditure. The
classification by spendi ng agenci es provides classes for budget
estimtes and furnishes control accounts by which agencies can be
hel d account abl e for noney expended. The activity classification
makes the budget nore intelligible by showing the purpose of each
expenditure. The object classification provides greater detail for
judging and controlling estinmates, but greater enphasis should be
pl aced on activity than on object classifications.

Structure

The first digit in the seven digit chart of accounts is the fund
code, which remains the sanme for all assets, liabilities and
equities, revenues, and expenditures of a fund. Typical fund
categories which a unit m ght use are:

0-9 Central Depository/Cash Concentration Account
General Fund
Speci al Revenue Funds
Debt Service Funds
Capital Project Funds
Enterpri se Funds
Trust and Agency Funds
I nternal Service Funds
Sel f - Bal anci ng Account G oups

Specific fund nunmbers are not assigned in this policy due to the
limted nunber of fund digits available, and the variety in the
nunber and the types of funds which a | ocal governnment or public
authority may operate. Units should assign the fund digits as
needed. A gap may be left in assigned fund nunbers if it is
anticipated that additional funds of a particular type, such as

capital project or special revenue fund, will be added in the
future. It may be necessary to reassign fund nunbers after a fund
has been cl osed; however, this should not be done until after the

end of the fiscal year in which the fund is cl osed.

Again, this seven digit chart of accounts is intended for small

muni ci palities and public authorities only. [If the nunber of funds
operated by a unit exceeds the limts of the single fund digit, the
unit should adopt the nine digit chart of accounts.

The second, third, fourth, and fifth digits are basic accounts for
assets, liabilities and equity, and revenues. For expenditure
accounts, these four digits designate departnents or activities.
They are nunmbered as foll ows:

1000 - 1999 Asset s

2000 - 2999 Liabilities and Equity
3000 - 3999 Revenues

4000 - 9999 Expendi t ures
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Consequent |y,

revenues,
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two digits are subaccount codes for
For revenues, they indicate source codes.
t hey indicate objects of expenditure.

account numbers for assets,
and expenditures are structured as foll ows:

For

assets and liabilities

expen-

liabilities and equities,

L XXXX! XX !
+----+

Basi ¢ Account

+

Subaccount Code for Assets
and Liabilities and EqQuity-------------““----------

Source Code for Revenues

Obj ect Code for Expenditures

Typi cal exanpl es are:

o
[y
+--

Asset Account:

Water & Sewer (Enterprise) Fund

Custonmers' Accounts Receivable---------------

=

1! 2611 |
FomoF - -+

o
o
+--

Liability Account:

Gener al Fund

Taxes Collected in Advance----------=---------

=

No Further Explanation Needed-----------------------

w
=
O
©
=
[ERN
+--

Revenue Account:

Debt Service Fund---------------------

Taxes: Ad Val orem -

=

Levied by Unit
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! 6] 17210 I 26]

S
Expendi ture Account: ! ! !
| ] ]
El ectric (Enterprise) Fund------------ " i |
] ]
Admi ni stration Depart ment--------------«-=--- L |
]
OFfiCe SUPPI i €S- === mmmmmmmmo e oo oo L

Definition of a Fund

G S. 159-7 defines a fund as "a fiscal and accounting entity with a
sel f - bal anci ng set of accounts recording cash and ot her resources,
together with all related liabilities and residual equities or bal-
ances, and changes therein, for the purpose of carrying on specific
activities or attaining certain objectives in accordance with speci al
regul ations, restrictions, or limtations.” Thus, the "fund" is the
basi ¢ operating and accounting entity of each public authority and
unit of governnment. As such, it is very strictly regulated by |aw
and by generally accepted accounting principles. "Fund"” in this
policy section is defined for purposes of the chart of accounts and
al so includes the account groups and the central depository system
even though these are not "funds" in the true sense of the term

An efficient fund structure should have the fewest nunmber of funds
consistent with the requirenments of the [ aw and sound accounti ng
practice. Each additional fund costs the unit nore in staff tinme and
supplies to maintain and increases the tine and cost of the annual
audit. Therefore, a fund should not be added unless it is determ ned
that it is required by law, or unless the use of the fund will bring
certain benefits to offset the additional costs associated with it.

Before establishing a fund, the purpose and need for the fund shoul d
be determned. (Is it required by law or could it be conbined with
one or nore other funds? What advantages does the unit receive if
the fund remai ns separate? What di sadvantages are there to the unit
over and above the problenms of accounting for the extra fund?) |If
the fund is not required by law, it should not be established as a

separate fund unless it will provide definite advantages to the unit
(Codi fication of Governnental Accounting and Fi nancial Reporting
St andards Section 1300.108). |If the fund is not established

separately, its operations could be included in another appropriate
fund but separated into special departnents to the extent
appropri ate.

Fund Codes and Account G oup Codes

Each fund should be assigned a one digit code within the ten nunbers
avail able. Assign additional fund nunbers as needed.
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FUNDS

Central Depository/ Cash Concentrati on Account

This fund is only to be used to record transactions invol ving pool ed
deposits and investnents of the various funds of the governnental
unit in order to sinplify recordkeeping and to nmaxi m ze the anount
of cash available for investnents.

General Fund

General Fund - This fund is the nost active fund of the unit,
containing a | arge nunber of revenue and expenditure accounts that
reflect the operations of general governnent.

Speci al Revenue Funds

This category of funds is used to account for the proceeds of specific
revenue sources (other than special assessnents, expendable trust, or
maj or capital projects) that are legally restricted to expenditure for
speci fi ed purposes.

Capital Reserve Fund -- This fund accounts for reserves for
revenues that have been earmarked for a specific purpose and
that will be expended sonmetine in the future. The |aw specifies
that a capital reserve fund may be maintained for any purpose
for which bonds may be issued.

Grant Project Fund -- This fund accounts for projects
financed by revenues received fromthe federal and/or
State government for operating or capital purposes as
defined by the grant contract.

Reval uation Fund -- This fund provides for the reval uati on of
property tax values over the period between each reval uation
according to G S. 105-286.

Fire Districts Fund -- This fund is used to account for
speci al taxes levied on real and personal property for
t he purpose of providing fire protection.

Debt Service Funds

This category of funds is used to account for the accumul ati on of
resources for, and the paynent of, general |ong-term debt principal,
interest, and related costs. Use of this type of fund is not
recormended unless it is mandated by a bond order or by |aw.
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Capital Project Funds

These funds account for financial resources to be used for the
acqui sition or construction of major capital facilities (other
than those financed by Enterprise, Internal Service, and Trust
Funds) .

Ent er pri se Funds

This category of funds accounts for operations (a) that are
financed and operated in a manner simlar to private business
enterprises -- where the intent of the governing body is that
the costs of providing goods or services to the general public
on a continuing basis be financed or recovered primarily through
user charges; or (b) where the governing body has decided that
peri odic determ nation of revenues earned, expenses incurred,
and/ or net incone is appropriate for capital maintenance, public
pol i cy, managenent control, accountability, or other purposes.
The nobst commonly used enterprise funds are:

Wat er and Sewer Fund
El ectric Fund

Nat ural Gas Fund
Mass Transit Fund
Landfill Fund

Trust and Agency Funds

These funds account for assets held by the unit in a trustee
capacity or as an agent for individuals, private organizations,
ot her governnental units and/or funds. These include the
follow ng subcl assifications:

Expendabl e Trust Funds

Account for assets held by the unit in a trustee capacity
when both the principal and its earnings may be expended.

Nonexpendabl e Trust Funds

Account for assets held by the unit in a trustee capacity,
when only the earnings on principal may be expended and the
principal nmust remain intact, i.e. the perpetual care trust
fund authorized under G S. 160A- 347.

Pensi on Trust Funds

Account for pension assets held by the unit in a trustee
capacity, i.e. assets held for the Law Enforcenent Officers
Speci al Separation Allowance enacted by State Statute.
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Agency Funds

Account for assets held by the unit in an agent capacity, i.e.
assets held under a deferred conpensati on program

| nternal Service Funds

These funds account for the financing of goods or services

provi ded by one departnent or agency to other departnments or
agenci es of the governmental unit, or to other governnmental units,
on a cost-reinmbursenment basis.

SELF- BALANCI NG _ACCOUNT _GROUPS

General Fi xed Assets

Thi s sel f-bal anci ng account group is used to account for al
fixed assets of the unit except those accounted for in
Enterprise Funds, Internal Service Funds, or Trust Funds.

General Long- Ter m Debt

Thi s sel f-bal anci ng account group is used to account for al

| ong-term obligations of the unit except those accounted for in
Enterprise Funds, Internal Service Funds, or Trust Funds. It

I ncl udes the unmatured principal portion of debt issues and

| ease and install ment purchase contrcts, clainms and judgenents,
unf unded pension obligations, accunul ated unpaid vacati on pay,
and ot her enpl oyee benefit anounts.

Assets, Liabilities, and Equity

The bal ance sheet accounts that are maintained in the general |edger
for each fund will vary considerably fromunit to unit. A unit with
a sophisticated system of subsidiary |edgers will need fewer general
| edger accounts than a unit with a | ess sophisticated system The
conplexity of operation and the interrelation of the unit to other
units also will affect the number of accounts that should be used.

The basic principle of establishing account codes for bal ance sheet
accounts is good managenent practice. The accounting system should
be designed to protect the assets, to assist in the pronpt collection
of amounts owed to the unit, to permt the paynent of the debts in a
pronmpt manner, and to assist the governing body and officers in

managi ng the unit well. The account codes should provide for separa-
tion of information. They also should provide the auditor with the
necessary i nformati on he/she will need to performthe annual audit.

The final proposed chart of accounts for bal ance sheet accounts
shoul d be reviewed and di scussed with the unit's independent auditor
before it is approved for use.
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Asset Account Codes

1000 ASSETS

1100 Cash and i nvest nents

1101 Due from Central Depository/ Cash Concentration

Account

The amount that represents the equity of the

fund in a central depository or cash
concentration account.

1110 Cash on hand

A sum of nopney set aside for the purpose of
maki ng change or paying obligations too snall

to justify paynent by check.
1120 Cash on demand

Cash deposited on demand in official deposi-

tories.

1121 Cash in inprest payroll

Amount in the unit's inprest payroll account.

1125 Cash with fiscal agent
Deposits with fiscal agents, such as

commer ci al banks, for the paynent of matured

bonds and i nterest.

1130 Cash in tinme deposits

Cash deposited in NOW accounts, certificates of
deposits, savings, noney nmarket deposits,

other tinme deposits.

1131 Maturities one year or |ess.
1135 Maturities greater than one year.
1140 | nvestnments -- governnments and agenci es

U S. Treasury bills, U S Treasury notes and
bonds, Federal Land Banks, Federal Home Loan
Banks, Federal National Mortgage Associ ation,
and ot her governnment and agency securities

permtted by G S. 159-30.
1141 Maturities one year or |ess.

1145 Maturities greater than one year.
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1150 Ot her direct investnents
Bankers' acceptances, comrercial paper, and
ot her non-governnment and agency securities
permtted by G S. 159-30.

1151 Maturities one year or |ess.
1155 Maturities greater than one year.
1160 Repur chase agreenents and ot her indirect

i nvest ment s
Agreenments with a bank or securities dealer to
buy eligible short-term securities for
i mmedi ate delivery and to sell them back at a
predet erm ned rate.

1170 I nvestnments in the N. C. Cash Managenent Trust
( NCCwmIT)
The N. C. Cash Managenent Trust is a noney
mar ket mutual fund offered exclusively to | ocal
governnmental units. The NCCMI is the only
mut ual fund certified by the Local Governnent
Comm ssi on under G S. 159-30(c)(8).

1171 Cash Portfolio
1172 Term Portfolio

1190 I nterest receivable - investnents
The anmpunt of interest receivable on al
i nvest ment s.

1200 Recei vabl es
1210 Taxes recei vabl e

1211 Ad val orem taxes receivable -- current
The uncol |l ected portion of taxes that the
unit has levied that are due within one
year and that are not yet considered
del i nquent .

1212 Ad val orem taxes receivable -- delinquent
Taxes remai ni ng unpaid on and after the date
on which a penalty for nonpaynent attaches.
Del i nquent taxes are classified as such
until paid, abated, cancelled, or converted
into tax liens.

1213 I nterest and penalties receivable
The uncol |l ected portion of interest and
penal ties recei vable on ad val orem t axes.
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1214 Tax liens receivable
Legal clains against property that have been
exerci sed because of nonpaynment of
del i nquent taxes, interest, and penalties.
Amount s accunul ated in this account include
del i nquent taxes, interest and penalties
t hereon, and costs of converting delinquent
taxes into tax liens.

1215 Local option sales tax receivable
Ampbunt receivable fromthe State for the
portion of the two 1/2¢ and the 1¢ Local
Governnment Sal es and Use Taxes allocated to

the unit.

1219 Al Il owance for doubtful taxes receivable
The estinmate of the portion of taxes
recei vable that will never be coll ected.

The bal ance in this account is recorded as a
deduction fromtaxes receivable to indicate
net taxes receivable.

1220 Speci al assessnments receivable

1221 Speci al assessnments receivable
Uncol | ected portion of special assessnents
for curbs and gutters, streets and
si dewal ks, etc.

1229 Al | owance for doubtful special assessnents
recei vabl e

The estinmate of the portion of special
assessnents receivable that will never be
coll ected. The balance in this account is
used as a deduction from speci al assessnents
receivable to reflect net special
assessnents receivabl e.

1230 | nt ergover nnent al accounts receivable

1231 Accounts receivable -- federal governnent
Recei vabl e from federal governnment
departnments for goods sold or services
rendered; or for grants, entitlenments, or
shared revenues.
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1232 Accounts receivable -- State governnment
Recei vabl e from State governnment departnments
for goods sold or services rendered; or for
grants, entitlenments, or shared revenues,
i ncludi ng taxes collected for the unit by an
intermedi ary collecting governnment; or for
sal es and gas tax refunds.

1233 Accounts receivable -- local governnments
Recei vabl e from | ocal governnent units for
goods sold or services rendered.

1239 Al | owance for doubtful intergovernmenta
accounts receivabl e
The estinmate of the portion of accounts
receivable that will never be coll ected.
The bal ance in this account is recorded as a
reducti on from accounts receivable to
refl ect net accounts receivable.

1240 Utilities receivables

1241 Accounts receivable -- water and sewer
Uncol | ected portion of utility charges
billed to customers of a water and sewer
system

1243 Accounts receivable -- electric
Uncol | ected portion of utility charges
billed to customers of an electric system

1244 Accounts receivable -- gas
Uncol | ected portion of utility charges
billed to customers of a natural gas
system

1245 Accounts receivable -- mass transit
Uncol | ected portion of utility charges
billed to custoners of a mass transit

system
1246 Accounts receivable -- landfill
Uncol | ected portion of landfill charges

billed to users.

1247 Unbi | | ed accounts receivabl e
The esti mated anpunt of accounts receivable
for goods and services rendered but not
billed to customers.
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1249 Al | owance for doubtful utility receivables
The estinmate of the portion of utility
recei vables that will never be coll ected.

The bal ance in this account is reported as a
deduction fromutility receivables to
reflect net utility receivabl es.

1250 O her receivabl es

1251 Accounts receivable -- other
Amount s due from private citizens and
busi ness firns for special services,
purchases of governnment-owned supplies and
mat eri al s, damage to governnent property,

etc.

1259 Al |l owance for doubtful other receivabl es
The estinmate of the portion of other
recei vables that will never be coll ected.

The bal ance in this account is reported as
a deduction from accounts receivable --
other to reflect net accounts receivable --
ot her .

1300 Interfund, receivables

1310 Due from ot her funds (specify fund)
Amount s owed for goods and services rendered to
a particular fund by another fund within the
reporting entity of the unit.

1320 I nterfund receivable (specify fund)
Amounts that are owed, other than charges for
goods and services rendered, to a particul ar
fund by another fund within the reporting
entity of the unit and that are due within one
year.

1400 | nventories

1410 I nventories -- operations
I nventories of supplies and materials used in
departnmental operations to provide services.

1420 | nventories -- maintenance
I nventories of supplies used to naintain fixed
assets owned or | eased.

1430 I nventories -- admnistrative
I nventories of stationery and other supplies
used in general and departnmenta
adm ni stration.
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1500 Prepai d expenses

1510 Prepai d expenses - utilities
Charges entered in the accounts for benefits
not yet received. Prepaid itenms differ from
deferred charges in that they are spread over a
shorter period of tinme than deferred charges
and are regularly recurring costs of operation.
Exanpl es of prepaid itens are prepaid rent,
prepaid interest, and unexpired insurance
prem uns.

1600 O her assets

1610 Long-term recei vabl es
Created when a | ocal government unit is the
| essor in a capital |ease agreenent.

1620 Def erred charges
Expendi tures that are not chargeable to the
fiscal period in which they are nade, but which
are carried as assets pending anortization or
ot her disposition. An exanple of a deferred
charge is unanortized di scounts on bonds sol d.

1630 Advance to other funds (specify fund)
Amounts that are owed, other than charges for
goods and services rendered, to a particul ar
fund by another fund within the reporting
entity of the unit and that are not due within
one year.

1700 Fi xed assets

1710 Land
Account includes cost of |and purchased, | egal
fees involved, and any expenses for grading,
filling, or other work necessary to prepare the
|l and for its intended use.

1720 | mprovenents ot her than buil di ngs
Acqui sition val ue of permanent inprovenents
ot her than buil dings that add value to | and.
Such structures as retaining walls, storm
sewers, tunnels, and bridges.

1730 Bui | di ngs
Same general rules apply to buildings as to
| and above. Any equi pnent or fixtures built
into or permanently attached to a buil ding
becomes part of the building (other than
operating plants).
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1740 Operating plants
Pl ant used to provide the services of utilities
(i nclude both the buildings and equi prment).

1750 Equi pnent
Tangi bl e property of a nore or | ess permanent
nature, other than |and or buildings and
i mprovenments thereon. Exanples are machinery,
tools, furniture, and furnishings (other than
operating plants).

1760 Vehi cl es
Cost of notor vehicles owned by the | ocal
governnmental unit. Exanples: police cars,
trucks, etc.

1790 Construction in progress
Cost to date of construction of fixed assets
not yet conpleted. Holding account for 1)
fi xed assets whose account distribution is
undeterm ned at nmont h-end or 2) accunul ati on of
partial paynents on invoices.

1800 Accunul at ed depreciation
This account is used to accunul ate the periodic
credits that record the expiration of the
estimated service |life of the fixed assets.

1900 O her debits:

1910 Ampunt s avail able in a debt service fund for
retirement of general |ong-term debt
An account in the General Long-Term Debt
Account Group equal to the anmount of fund
bal ance avail able in Debt Service Funds for the
retirenment of general |ong-term debt.

1920 Amounts to be provided for retirenment of general
| ong-term debt
An account in the General Long-Term Debt
Account Group that represents the ampunt to be
provi ded fromtaxes or other general revenues
to retire outstandi ng general |ong-term debt.

Liabilities And Equity Account Codes

2000 LIABILITIES AND EQUI TY

2100 Accounts payabl e and accrued liabilities
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2110 Account s payabl e

Anpunts owed on open account to private persons
or organi zations for goods and services
furnished to a | ocal government unit.

2120 Accrued interest payable
| nterest costs incurred but not due until a
| at er dat e.

2130 Ot her current liabilities

Current portion of liabilities for unfunded
pensi on obligations and other current
liabilities.

2150 Payrol |l deductions
2151 FI CA t axes payabl e
2152 Federal wi thhol ding taxes payabl e
2153 State wi t hhol di ng taxes payabl e
2154 Retirenment contributions payable
2155 | nsurance deductions payabl e
2156 Ot her deducti ons payabl e

2300 Current portion of |ong-term debt
The face val ue of debt due within one year.

2301 Bonds and coupons out st andi ng
Amounts owed to bondhol ders for bonds and

coupons that have matured but have not yet
recorded as paid.

2310 General obligation bonds payabl e

2320 Speci al assessnent bonds payabl e

2330 Revenue bonds payabl e

2350 Capital | eases payable - current
Current portion of the discounted present val ue of
the m ninmum | ease paynents on | ease agreenents
that were capitalized.

2400 I nterfund/ I ntergovernnmental payable
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2410 Due to other funds (specify fund)
Amount s owed for goods and services rendered by a
particular fund to another fund within the
reporting entity of the unit.

2420 I nterfund payable (specify fund)
Amounts that are owed, other than charges for
goods and services rendered, by a particular fund
to another fund within the reporting entity of
the unit, and that are due within one year.

2440 I nt ergover nnent al payabl e
Amounts owed to a federal, State, or |oca
governnment i.e. due to Carolina County.
2500 Cust onmer deposits

Liability of a utility enterprise fund for deposits
made by custoners as a prerequisite to receiving the
services it provides.

2600 Deferred revenues
Amounts for which asset recognition criteria have
been nmet, but for which revenue recognition criteria
have not been net. Under the nodified accrual basis
of accounting, such accounts are measurabl e but not
avai l abl e.

2610 Arising fromcash receipts, e.g. prepaid taxes not yet
ear ned.

2620 Taxes receivabl e
2700 Long-term payabl es

2710 Bonds payabl e
The face val ue of bonds due after one year.

2711 General obligation bonds payabl e

2714 Speci al assessnent bonds payabl e

2717 Revenue bonds payabl e

2719 Ot her bonds and not es payabl e
The face val ue of other bonds or notes payable
i ncludi ng tax anticipation notes, bond

anticipation notes, and revenue anticipation
not es.
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2750 Capital | eases payable - noncurrent

Noncurrent portion of the discounted present val ue of
the m nimum | ease paynents on | ease agreenents that
were capitalized. Both |ease purchase and

i nstall ment purchase obligations could be included or
alternately separated into different accounts.

2770 O her liabilities

2771 Noncurrent portion of liabilities for unfunded
pensi on obligations

2772 Advance from other funds (specify fund)
Amount s that are owed, other than charges for goods
and services rendered, by a particular fund to
another fund within the reporting entity of the unit
and that are not due within one year.

2773 Ot her noncurrent liabilities

2800 Equity other than fund bal ance

2810 Contri buted capital

An account used to record permanent contributions to
an Enterprise or an Internal Service Fund to pay for
fixed assets or for permanent working capital.

Proper accounting procedures require that the
contributions be segregated between nmjor sources.

2820 I nvestnment in fixed assets

An account used to offset debits in the General Fi xed
Assets Account Group 1700 thru 1790.

2900 Fund bal ance/ ret ai ned earni ngs

2910 Reserved fund bal ance

2911

Reservations of fund bal ances are established to

i ndi cate the portion of fund bal ance not avail abl e
for appropriation or legally segregated for a
specific use.

Reserve for inventories
Segregation of a portion of fund bal ance to
i ndi cate that for units using the purchases
met hod, inventories of supplies do not represent
"avai |l abl e spendabl e resources”, even though they
are a conponent of net current assets.
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2912 Reserve for encunbrances
Segregation of a portion of fund bal ance for
the estimated anounts of the expenditures
ultimately to result, if unperformed contracts
or outstanding purchase orders in process at
year-end are conpl eted. Encunbrances
out st andi ng at year-end do not constitute
expenditures or liabilities. This anount is
avai l abl e for appropriation in the next year's
budget for the encunmbrances at year- end.

2913 Reserved by State statute
Segregation of a portion of fund bal ance not
avail abl e for appropriation after remaining
reserves not avail able for appropriation,
such as reserves for inventories, have been
segregated. This anount is usually conprised
of receivabl es.

2914 Reserve for debt service
Segregation of a portion of fund bal ance
avai l abl e for appropriation but legally
restricted to the paynent of general |ong-term
debt principal and interest that is due in
future years.

2915 Reserve for prepaid itens
Segregation of a portion of fund bal ance
to indicate that prepaid itenms do not
represent avail abl e spendabl e resources even
t hough they are a conponent of net current
asset s.

2916 Reserve for enployees' retirenment system
Segregation of a portion of fund bal ance
avai l abl e for appropriation to pay retirenent
benefits when due.

2917 Reserve for streets
Segregation of a portion of fund bal ance
avai l abl e for appropriation but legally

segregated for street expenditures. It
represents the bal ance of the total unexpended
Powel | Bill funds.

2920 Unreserved fund bal ance

The remai ni ng fund bal ance that is not reserved.
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2921 Desi gnated fund bal ance
Segregation of a portion of fund bal ance
avai l abl e for appropriation to indicate
tentative plans for financial resource
utilization in a future period, such as for
a future courthouse or for subsequent year's
expendi tures. Such designations reflect
tentative managerial plans or intent and
shoul d be clearly distinguished from
reserves. Such plans or intent are subject
to change and nmay never be legally
authorized or result in expenditures.

2929 Undesi gnated fund bal ance
The anount of fund bal ance that is avail able
for appropriation for any purpose by the
governi ng board.

2950 Reserved retai ned earnings
Segregation of a portion of retained
earni ngs,in accordance with terns of |ega
restriction, for anmpbunts that should be
accurmul ated in a restricted asset account.

2960 Unreserved retained earnings
The accunul ated earni ngs of an Enterprise or
I nternal Service Fund that are not reserved for
any specific purpose.

Revenues And Expendi tures

As in the case of funds, the nunber of separate revenue codes,
depart nental expenditure codes, revenue source codes, and object of
expendi ture codes should be kept to the m ni num needed to all ow for
good managenent of the unit's fiscal affairs. For exanple, depart-
ment al expendi ture codes should be assigned only where one person
is responsible for the whole activity or where the breakdown is

i nportant to managenent needs, e.g., breaking up water and sewer
operations into three departnents-water operations, sewer
operations, and adm nistration of the system even though one person
may be responsible for all three areas. The chart of accounts
established for a unit should follow the organi zati on and
objectives of the unit in order to best serve the needs of the
unit's managenent.

Each additional departnental expenditure code should provide a
benefit to the executives and governing body of the unit in terns
of either ease of managenent or information needed to make

deci sions, e.g., to establish utility rates.
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Obj ect of expenditure codes should be established for each
departnment. The followi ng object of expenditure codes are val uable
for all departnents:

01 Sal ari es and wages -- regular

03 Sal ari es and wages -- tenporary
and part-time

31 Trave

26 Departnmental supplies and materials

50- 59 Capital outlays

Addi ti onal object of expenditure codes should be assigned to a
departnment only when the additional information is of value in
managi ng the unit or department. O herw se, using Object of

Expendi ture Code 49 - M scel | aneous Expenses is perm ssible.
However, annual expenditures of 5% or nore of total departnental
expendi tures could be considered significant and shoul d be assigned
an object code.

Revenue codes are designed to differentiate each of the unit's |arger
sources of revenue. Thus, it is appropriate to assign each source of
revenue in excess of 3% of total revenue or $5,000, whichever is

| ess, a separate revenue code. An exception nmay be warranted where
particul ar revenues received infrequently are accounted for in one
revenue code with each entry fully describing each revenue source.
Local governnents shoul d establish a separate revenue code for
relatively small amounts of income received at frequent intervals.

The revenue source codes are classified into the foll ow ng eight
areas.

10 Taxes
20 I nt ergovernnental revenues - federal
30 I nt ergovernnent al revenues - nonfederal

40 Service charges

50 Enterpri se charges
60 Assessnent s

80 M scel | aneous i nconme
90 Nonr evenue receipts

The i ntergovernnental revenues - federal and nonfederal (source codes
20 and 30) are conposed of 5 classifications:

Unrestricted
Partly restricted
Restricted

Tax refunds

Cat egorical grants

One of these classifications should be assigned to each
i ntergovernnmental revenue.
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Revenue Account Codes

3000 REVENUES
3100 Taxes -- ad val orem

31XX Taxes -- ad val orem
Taxes paid on real property, personal property,
and property of public service conpanies
al l ocated by the Ad Val orem Tax Division of the
St ate Departnment of Revenue. The year of tax
| evy shoul d be updated annually and source code
nunmbers shoul d be used.

3113 Taxes -- ad valorem-- witten off
Paynments received fromtaxpayers on taxes
witten off the books in a prior period.

3200 Ot her taxes and |licenses
3210 Taxes -- ani nal

3230 Taxes -- local option sales
A sal es and use tax collected by the N. C
Departnent of Revenue and transmtted to the
county in which collected and the nunicipalities
t herein.

3231 1% l ocal option sales tax (G S. 105, Article

39)
3232 1/ 2% | ocal option sales tax (G S. 105,
Article 40)
3233 1/ 2% | ocal option sales tax (G S. 105,
Article 42)
3240 Taxes -- real property transfer tax (Excise Stanp)

Docunentary stanp taxes paid to the Register of
Deeds for recording of deeds and nortgages.

3245 Land transfer tax -- voted tax in sone counties
(nostly coastal or other resort areas)

3255 911 Charges

3260 Privilege license tax
Li censes collected under Article 2 of NCGS
Chapter 105 and other |icenses inposed by |ocal
ordi nance on the basis of a fixed rate per year.
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3261 Cabl e television franchise tax
3265 Prepared food tax
3270 Local occupancy tax
3275 Scrap tire disposal fee
3280 Auto licenses
3300 I ntergovernnental revenues
3301 Feder al - shared revenues
3311 Payments in |ieu of taxes
Amount s received from federal agencies as
partial conpensation for the property tax for

whi ch the agency is exenpt, e.g., Tennessee
Val | ey Authority.

3315 St at e-shared revenues
3316 "Powel |l Bill" funds
3317 Control |l ed substance tax
3318 | nt angi bl es tax

A St ate-shared tax received annually from
the N. C. Departnent of Revenue and

di stributed in prorportion to property tax
| evi es.

3321 Payments in lieu of taxes
Amounts received from State agencies as parti al
conpensation for the property tax for which the
agency i s exenpt.

3322 Beer and w ne tax
A State-shared tax avail able to counties and
muni ci palities where such beverages are sold.

3323 Court facilities fees
Part of the costs assessed in each crin na
and civil action. The fee is remtted to
the county or city that provides the court-
roomin which the judgenent was rendered.

3324 Uility franchise tax
A State-shared tax remtted to the
muni ci palities quarterly.
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3325 Food stanp purchases tax rei mbursenment

3326 Senior citizens tax exenption refund - 50%
Rei mbur sement to counties and nunicipalities
for portion of property classified for
taxation at a reduced val uation
(G S. 105-277.1A).

3327 I nvent ori es tax excl usion reinbursenent
Rei mbursenment fromthe N. C. Departnment of
Revenue to counties, nmunicipalities, and tax-I|evying
special districts for the | oss of
revenue resulting fromthe exclusion of retailers',
whol esal ers', and manufacturers' inventories from
the property tax base
(G S. 105-277A and 105-275.1).

3328 Public school building capital outlay fund
(not reported as revenue until warrants are
written)

3330 Local -shared revenue

3331 Paynents in |ieu of taxes
Amount s received from |l ocal governnent
agenci es as partial conpensation for the
property tax for which the agency is
exenpt .

3340 Permts and fees

3343 Building permts
Permts for construction or alteration
of buildings, usually charged as a
percent age of cost of such construction
or alterations.

3344 Regi ster of deeds — exclude excise tax

3345 I nspection fees
Fees for services of building, plunming,
or electrical inspectors.
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Functi onal Activity Revenue and Expendi ture Account Codes

Expl anation of the follow ng chart:
The revenue and expenditure codes shown include all revenues and
expendi tures accrued and expended by the entity on account of the
activities of the specific designated departnment or function. (In
order to properly describe the revenue received, it is necessary
to designate each account using both a revenue code and a revenue
source code. In order to properly describe the expenditure
incurred, it is necessary to designate each account using both an
expendi ture code and an expenditure object code.)
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3400

29

FUNCTI ONAL ACTI VI TY REVENUES AND EXPENDI TURES

3430

3411
3412

3413

3414

3415
3416
3417
3418
3420

3431
3432
3433
3434
3435
3436
3437
3438

3421
3422
3423
3424
3425
3426

CGeneral governnent

Gover ni ng body

Adm ni stration
(I ncl udes manager's
of fice, personnel,
pur chasi ng, and
budgeti ng function,
if not reporting to
finance officer)

Fi nance

(I ncl udes accounti ng,
treasury, and payrol

functions. |Includes
al so personnel

pur chasi ng, and
budgeting functions,

under the finance officer

Tax and reval uati on

(I ncl udes tax supervisor

and tax coll ector)

Legal

Court facilities

El ecti ons

Regi ster of deeds

Central services
Dat a processing
Word processing
Central printing
Central warehouse
Central garage
Publ i ¢ buil di ngs

Public safety

Pol i ce/ sheriff

Jai |

Emer gency managenent
Fire

| nspections

Medi cal exam ner

Anmbul ance/ rescue squad
Ani mal contr ol

—_—————— e e e e e e e e e e e e e e e e . —— —— —— —

4300

4130

4140

4150
4160
4170
4180
4200

4310
4320
4330
4340
4350
4360
4370
4380

4210
4220
4230
4240
4250
4260
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FUNCTI ONAL CATI VI TY REVENUES AND EXPENDI TURES

REVENUE CODES ! FUNCTI ONAL AREA ! EXPENDI TURE CODES
] )
3450 ! Transportation I 4500
3451 ! Streets and hi ghways | 4510
! (I ncl udes |
! adm ni stration, |
! engi neeri ng, street |
! i ghting and |
! mai nt enance, |
! construction, "Powell |
! Bill", etc.) :
3452 ! Mass transit | 4520
3453 ! Airports | 4530
3454 ! Parking | 4540
] 1
] 1
3470 ! Environmental protection I 4700
3471 ! Sani tation | 4710
3472 I Landfill : 4720
3473 ! Dr ai nage & wat er | 4730
! protection |
3474 ! Ceneteries | 4740
3475 ! Forestry and nursery | 4750
] 1
] ]
3490 ! Econom c¢ and physi cal I 4900
! devel opnent |
3491 ! Pl anni ng and zoni ng | 4910
3492 ! Econoni ¢ devel opnent | 4920
3493 ! Communi ty devel opnent | 4930
3494 ! Speci al enpl oynent program | 4940
3495 ! Agr. ext./honme agents | 4950
3496 ! Conservati on | 4960
3497 ! Housi ng and urban renewal | 4970
] 1
] ]
3500 ! Human services I 5000
] ]
| |
3510 ! Health I 5100
3511 ! CGener al | 5110
3512 ! Epi deni ol ogy | 5120
3515 ! Adult health service | 5150
! pr ogr ans |
3516 ! Mat ernal and child care | 5160
! pr ogr ans |
3518 ! Envi ronment al heal th | 5180
3519 I O her : 5190
] 1
I 1
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FUNCTI ONAL ACTI VI TY REVENUES AND EXPENDI TURES

REVENUE CODES | FUNCTI ONAL AREA | EXPENDI TURE CODES
) )
3520 | Mental health . 5200
3521 . Adm nistration | 5210
3522 i Adult nmental health | 5220
3523 i Child nmental health | 5230
3524 i Mental retardation | 5240
3526 . Al cohol and drug abuse | 5260
3528 I Interdisability prograns | 5280
I I
| |
3530 | Soci al services . 5300
3531 . Adm ni stration | 5310
3532 | Social services block | 5320
: grants |
3533 |  State in-home services | 5330
3534 . Permanency pl anni ng | 5340
3535 | Special adult day care | 5350
3536 I WN - IV-C | 5360
3537 I Other services | 5370
3538 . Public assistance | 5380
: adm ni strative |
3540 | Soci al services (continued) ; 5400
3541 i Adto famlies with | 5410
: dependent chil dren |
3542 | State-county speci al | 5420
: assi stance |
3543 | State foster care benefits | 5430
: program |
3544 | Foster care program - | 5440
\ Title I'V-E |
3545 . Medical assistance program 5450
3546 |  Special assistance for the | 5460
: bli nd |
3547 | Adoption assistance program 5470
3548 i Crisis intervention program 5480
3549 i CP&L program | 5490
I I
| |
3550 i Social services (continued) | 5500
3551 | State aid to counties | 5510
3552 | State public assistance | 5520
: equal i zati on program |
3553 . Juvenile code | 5530
3554 | Long-term care screening | 5540
3555 i Title I'll grants | 5550
3558 i County prograns | 5580
I I
| |
3560 | County honme charges . 5600
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FUNCTI ONAL ACTI VI TY REVENUES AND EXPENDI TURES

(I'ncl udes raw water supply
treatment, distribution,
and mai nt enance)

REVENUE CODES | FUNCTI ONAL AREA i EXPENDI TURE CODES
_____________________ e
3570 i\ Hospitals . 5700
3580 . Ot her human services 1 5800
3581 . Legal aid | 5810
3582 . Veterans service officer | 5820
3583 . Youth services | 5830
3584 i Aid to the blind : 5840
3585 i Child day care : 5850
3586 | Agi ng : 5860
I I
| |
3590 , Education 1 5900
3591 . Public schools | 5910
. (I'ncludes national forest |
\  service tinber receipts) |
3592 : Current Operations | 5911
3593 | Capital outlay | 5912
. (I'ncludes the anmount |
\ transferred fromthe Public)
. School Building Capital |
. Fund to the County |
. disbursing account |
. maintained with the State |
. Treasurer and paid to |
\  the term nal payee |
3595 . Community coll eges | 5920
3596 . Current operations | 5921
3597 ,  Capital outlay | 5922
I I
| |
3600 i Cul tural and recreational . 6000
3610 i Cultural and recreational . 6100
3611 .  Library : 6110
3612 i Recreation : 6120
3613 i Parks : 6130
3614 . Museuns : 6140
3615 . Theaters : 6150
3616 . Coliseuns : 6160
I I
| |
3700 tUtilities . 7000
3710 . Water and sewer . 7100
3711 . Adm ni stration : 7110
3712 . Finance : 7120
3713 I \Water : 7130
I I
| |
I 1
|
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FUNCTI ONAL ACTI VI TY REVENUES AND EXPENDI TURES

_____________________ o
3714 I Sewer | 7140
. (I'ncludes collection, |
|  treatnment, and maintenance),
3720 . Electric , 7200
3721 : Adm ni stration | 7210
3722 : Oper ati ons | 7220
3723 : Power purchases | 7230
3730 . Natural gas . 7300
3731 : Adm ni stration | 7310
3732 : Oper ati ons | 7320
3740 I Landfill | 7400
3741 : Adm ni stration | 7410
3742 : Oper ati ons | 7420
3790 , Utility expenses to be . 7900
\ allocated between utilities |
1 I
| |
3800 | Capi t al . 8000
3810 | Capital outlays . 8100
3811 . General governnent | 8110
3812 | Public safety | 8120
3813 . Transportation | 8130
3814 . Environnental protection | 8140
3815 . Econom c and physi cal | 8150
: devel opnent |
3816 | Human servi ces | 8160
. Health | 8161
i Mental health | 8162
| Social services | 8163
| Social services (continued), 8164
| Social services (continued), 8165
| Hospitals | 8167
i O her | 8168
3817 . Cul tural and recreational | 8170
1 I
| |
| |
| !
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3830 M scel | aneous revenues

3831 | nvest ment earni ngs
The interest earned on the pern ssible
i nvestnent instrunents (G S. 159-30) nust be
credited to the fund from which the noneys that
were invested cane.

3832 Speci al assessnents
Speci al assessnments agai nst property owners for
the cost of curbs and gutters, streets and
si dewal ks, sanitary and storm sewers, etc.

3833 Contri butions and donati ons
Anmounts received from non-governnental sources
as a gift or donation and not as the result of
operations of the unit.

3834 Rent s
| ncone derived fromrental of governnment-owned
property.

3835 Sales - materials and fixed assets

3836 Sales - real property

3837 ABC di stribution

The $15.00 "m xed beverage surcharge"
(75% of this sumis retained as part of the
| ocal store's profits) and the net profit
distribution fromthe |local A B.C Board
[GS. 18B-805(f)].

3838 ABC 5¢ bottle tax
5¢ bottle tax received fromthe | ocal ABC
Board. The 5¢ bottle tax nust be spent on
The treatment of al coholism or substance
Abuse or the education thereof pursuant to
G. S. 18B-805(h)(4).

3839 O her m scel |l aneous revenues o
All other revenues not el sewhere cl assifi ed.

3900 Ot her

3910 Proceeds of debt issues
The net increase resulting fromthe anounts of
bonds and notes sold | ess the amunts of bond
antici pation notes redeened by the proceeds of
t he bonds sol d.
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3920 Proceeds of |ease and install ment purchase agreenents

3980 Transfers from other funds
Per manent transfers fromone fund to another w thin
t he same governnental unit. Sub-account codes shoul d
be used to identify each fund.

3981 General Fund

3982 Speci al Revenue Funds
3983 Debt Service Funds
3984 Capital Project Funds
3986 Enter pri se Funds

3987 Trust and Agency Funds
3988 | nternal Service Funds

3990 For Budgetary Accounting Only

3991 Fund bal ance appropri ated
An account to be used for budget purposes only.
It is a balancing itemin the budget to show the
anount of the estimted fund bal ance at the end of
the current year that is being carried forward
to bal ance the budget for the budget year. In
recordi ng the budget, this account will be used.

Revenue Source Codes

10 TAXES

11 Levied by unit
Taxes levied by the unit for the unit.

12 Levied for unit
Taxes levied for the unit by sone other entity.

14 Di scoveries for prior years
Taxes that were discovered and billed in the current
year that should have been listed by the owner in a
precedi ng year.

15 Animal taxes
Taxes on ownership of dogs, cats, and other donestic
animals (G S. 160A-212).

16 Amount s refunded
An anpunt paid back or credit all owed because of an
overcol l ection. The balance in this account is deducted
fromtaxes levied to determ ne the net collection.
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17 Penal ti es
Penal ties on delinquent taxes.

18 | nterest on delinquent taxes
| nterest charged and coll ected as a percentage of taxes
and penal ti es because taxes were paid after the due date
and the grace period.

19 Di scount s
Reductions in taxes allowed by an approved ordi nance
of the governing board because the taxes were paid
prior to the due date. The balance in this account
I's deducted fromnet taxes |levied to determ ne net
l evy.

20 | NTERGOVERNMENTAL REVENUES - - FEDERAL

21 Unrestricted
| nt ergover nnment al revenues that may be spent at the
di scretion of the governing body, e.g., paynments in
lieu of taxes.

22 Partly restricted
| nt ergovernmental revenues that may be spent only
within certain functions but within those |imts at
the discretion of the governing body.

23 Restricted
| nt ergovernmental revenues that may be spent only
within the projects or functions for which
the revenue is made but within those limts at the
di scretion of the governing body.

25 Tax refunds -- intergovernmenta
Rei mbur senments paid to the unit for taxes previously
pai d on purchases.

26 Cat egorical grants
| nt ergover nnental revenues for specific projects
agreed to by contract with the grantor, e.g.,
Econom ¢ Devel opnent Aut hority.

30 | NTERGOVERNMENTAL REVENUES - - NON- FEDERAL

31 Unrestricted
| nt ergovernnental revenues that nay be spent at
the discretion of the governing body, e.g.,
beer and wi ne tax.

32 Partly restricted
| nt ergover nnmental revenues that nmay be spent only
within certain functions but within those limts at the
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40

di scretion of the governing body,
e.g. State-Aid to Libraries.

33 Restricted
| nt ergover nnmental revenues that may be spent only
within the projects or function for which the revenue
is made but within those limts at the discretion of
t he governing body,e.g.court facilities fees.

36 Cat egorical grants
| nt ergover nnental revenues for specific projects
agreed to by contract with the grantor, e.gq.
Cl ean Water Grant.

37 Mat chi ng share -- other political subdivision
| nt ergovernnental revenues from ot her | oca
governnments to fund part or all of the required
mat chi ng share on a federal or State grant.

SERVI CE CHARGES

41 Departnmental services -- direct
Service charges billed to and paid by the person
receiving the service, e.g. anbul ance fees.

42 Departnental services -- third party payees
Service charges billed to the person receiving the
service but paid by a third party such as an
I nsurance carrier.

43 I ndi rect cost
Amount s charged to functions and projects to reinburse
for general and other adm nistrative expenses.

44 Concessi ons
Amounts received fromsellers of products at atheletic
ganes, etc., in lieu of or in addition to rent.

45- 49 Ot her reciprocal revenue -- not el sewhere classified
Any ot her reciprocal revenue not properly chargeable
to anot her revenue source in the 40 series, e.g.
I nvest nent ear ni ngs.
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50

60

80

ENTERPRI SE CHARGES

51 Basi c service
Anmounts charged to custoners on a regul ar basis for
enterprise sources, e.g. those arising fromneter
r eadi ngs.

52 Ot her regul ar services to custoners
Regul ar charges nmade to custoners on an infrequent
basis, e.g. tap charges, restoration of service
char ges.

53 Speci al charges
Charges made to specific custonmers arising only
from special services rendered.

58 | nterest/penalty charges on delinquent billings
Anmounts charged to custonmers as interest or
penal ti es on amobunts not paid when due.

ASSESSMENTS

A compul sory | evy nade against certain properties to defray
part or all of the cost of a specific inprovenent or
service deened to primarily benefit those properties.

61 Streets and hi ghways

62 Si dewal ks

63 Water and sewer

68 | nterest on assessnents
M SCELLANEQUS | NCOVE

81 Sale of materials and scrap
Sale of materials or other property not considered a
fixed asset pursuant to applicable State | aw,

82 Sale of fixed assets
Entries to this account for the sale of fixed assets
should trigger adjustnents in property control
records and in the General Fixed Asset Account G oup.

83 Ref und of prior years expenditures
Anmounts received froma vendor as a refund of an
expenditure nmade in a prior year.

84 Contri buti ons and donati ons
Al'l moneys freely given to the unit for its operations
and not as a result of services rendered or paynents
required by | aw.
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85 | nsurance settl enents

Amounts received from an i nsurance carrier for clains
made by the unit.

86 Rent s

Amounts received for permtting other persons to use
tangi bl e property owned or controlled by the unit.

89 Ot her revenues -- not el sewhere classified
Any ot her revenue received by the unit that is not
chargeabl e to anot her revenue source in the 80 series.

90 NON- REVENUE RECEI PTS

91 Proceeds from sal e of debt
Anmounts received fromthe sale of bonds and notes for
principal and prem um | ess the ambunt deducted to pay
out st andi ng bond anticipation notes. Used in the
Capital Projects Fund.

96 Interfund transfers
Legal ly authorized transfers between funds receiving
resources to the funds through which the resources
are to be expended. Exanple: transfer fromthe
General Fund to a Capital Projects Fund.

97-99 For budgetary accounting only

99 Fund bal ance appropri at ed
A balancing itemin the budget to show the
anount of the estimted fund bal ance at the
end of the current year that is being carried
forward to bal ance the budget for the budget year.

Expendi ture Account Codes

4000 EXPENDI TURES
4100 GENERAL GOVERNMENT

4110 Governi ng body
Activity of the board of comm ssioners, the board
of al dernmen, or the council. [Include
m scel | aneous paynents to others of a general
nature, e.g., Chanbers of Commerce, Associ ation of
County Conm ssioners, League of Municipalities,
etc.
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4120 Adm ni stration
Expendi tures of the county or city manager,
i ncludi ng his/her secretarial help, personnel,
pur chasi ng, and budgeting functi ons when these are
not under the finance officer.

4130 Fi nance
Expendi tures fromthe office of the finance
of ficer, including accounting, auditing, payrolls,
and cash managenment (treasury). Also includes
personnel, purchasi ng, and budgeting functions, if
under the finance officer.

4140 Tax and reval uation
Tax listing, appraisals (including octenni al
reval uations), preparation of tax bills, and tax
col l ection expenditures.

4150 Lega
Expendi tures on retainers and paynents for speci al
services to nmunicipal and county attorneys.

4160 Court facilities
Al l expenditures for law library, furniture for
the court, etc. chargeable to court facilities
f ees.

4170 El ecti ons
The cost of nunicipal and county el ections,
and bond, A.B.C., and other referenduns.

4180 Regi ster of Deeds
Expenditures in the office of Register of Deeds
for recording, maintenance, reproduction, etc. of
records.

4190 Public building
Al'l expenditures relating to the construction,
mai nt enance, and operation of the courthouse and
any other buildings not related to particular
pur poses.

4200 Central services
Expendi tures by a central service operation perforned
by one departnent for other county/city departnents or
agenci es; include central garage, central printing,
data processing, notor pools, etc. should be included.

NOTE: When accounted for in the General Fund, central
servi ce operations consist of



DEPARTMENT OF STATE TREASURER POLI CI ES MANUAL
CHART OF ACCOUNTS
Section 5A Page - 41

transactions that constitute reinbursenents to

t he General Fund for expenditures or expenses
initially made fromit

and that are properly applicable to another fund.
These transactions should be recorded as
expenditures in the reinbursing fund and as a
reducti on of the expenditures in the General
Fund. This reduction in expenditures is recorded
in 80 -- Contra Accounts object of expenditure
code. An exanple would be an expenditure
properly chargeable to a Special Revenue Fund
that was initially made fromthe General Fund,
whi ch i s subsequently rei mbursed. When centra
servi ce operations are accounted for as an

I nternal Service Fund, the

total cost (including depreciation and overhead)
of providing a particular service is accunul at ed.
I nternal Service Funds are reinmbursed for these
costs by the departnents or agencies to which the
services are provided. Such reinmbursenents are
accounted for as guasi-external interfund
transfers. Accordingly, they are treated as
operating revenues of the Internal Service Fund
and as current operating expenditures (expenses)
of the

rei mbursing fund.

4210 Data processing

4220 Word processing

4230 Central printing

4240 Central warehouse

4250 Central garage

4260 Public buil dings
Expenditures relating to the maintenance and
operation of the courthouse or city hall and
any ot her buildings not related to particular
pur poses. Expenditures for firehouses,

police/sheriff departnent, |ibraries, etc.
are to be reported for the purpose directly
i nvol ved.

4300 PUBLI C SAFETY

4310 Policel/sheriff
Expendi tures by the police and sheriff's
departnment, patrol, identification units,
detective bureaus, vice squads, etc.,
except cost of detention of prisoners.

4320 Jai
Cost of detention of prisoners expended directly
by the county.
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4325 Energency Conmuni cations
The costs of providing 911 and ot her emergency
comruni cati ons.

4330 Energency managenent
Amounts for civil defense and di saster or
ener gency pl anni ng.

4340 Fire
Cost incurred for firefighting and fire
prevention and paynents for fire protection to
non-profit volunteer fire departnents.

4350 | nspecti ons
This group includes accounts for recording
expendi tures incurred in making protective
i nspecti ons except those related to health,
fire, and other inspections that are
definitely assigned to other functions,
e.g. plunmbing, electrical, elevator, and
bui | di ng i nspecti ons.

4360 Medi cal exam ner
Paynments to coroner or nedical exam ner
and paynents for autopsies, etc. required
by these officials.

4370 Anmbul ance/ rescue squad
Direct expenditures for rescue and
anbul ance service and paynents nade to non-
profit volunteer anbul ances or rescue squads.

4380 Ani mal contro
Cost of animal control and pounds/shelters
operated by the city and county, and paynents
to others to assist in the provision of these
services by private organizations.

4500 TRANSPORTATI ON

4510 Streets and hi ghways
Adm ni stration, engineering, street |ighting and
mai nt enance, construction, all "Powell Bill"
expendi tures, etc.

4520 Mass transit
Expenditures for the noving of people on
a regular basis in a defined area.

4530 Airports
Di rect expenditures of an airport.
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4540 Par ki ng
Expendi tures for maintaining on-street,
of f-street, and nmulti-Ievel parking.

4700 ENVI RONVENTAL PROTECTI ON

4710 Sanitation
Expendi tures for the renoval of garbage and ot her
simlar types of waste material for disposal.

4720 Landfill
Expenditures for maintaining a site to di spose of
garbage and other simlar types of waste matter.

4730 Drai nage & watershed protection
Expendi tures for storm damage, watershed
protection and dans, etc. for the avoi dance of
f1 oodi ng.

4740 Ceneteries
Costs of cenetery nmintenance, opening of
graves, capital costs, etc.

4750 Forestry and nursery
Expendi tures for growing trees and other plants
and transplanting them al ong streets, in parks, in
par kways, or other public areas. Oher activities

whose expenditures should be included in this
account include renoval and di sposal of
undesirabl e trees and ot her plants, supervision of
tree trinmm ng on public property, and granting of
permts to plant trees in parks and other public
ar eas.

4900 ECONOM C AND PHYSI CAL DEVELOPMENT

4910 Pl anni ng and zoning
Expendi tures for planning departnent, zoning
and subdi vi si on enforcenent, etc.

4920 Econom c devel opnment
Expendi tures for advertising, etc. to
increase tourist trade, obtain prospects
for industrial devel opment or otherw se
i ncrease econom c activity or enpl oyment
in the area.
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4930 Community devel opnent
Expendi tures for physical inmprovenents
made to popul ated sections of the county/city,
usual |y under grants from federal agencies such
as HUD.

4940 Speci al enpl oynent prograns
Federal or other prograns that provide jobs
in public service enpl oynent otherw se unrestricted

4950 Agricul ture extension/ honme agents
Expendi tures under agriculture extension prograns.

4960 Conservation of natural resources
Activities designed to conserve and devel op
such natural resources as water, soil, forests,
and m neral s.

4970 Housi ng and ur ban renewal
The rehabilitation or demolition of
di | api dated housing in the city, usually under
grants from federal agencies such as HUD

5000 HUMAN SERVI CES

5100 Heal t h
Expendi tures involved in aid prograns
adm ni stered by the Division of Health Services,
Department of Environnent, Health, and Natural
Resources (DHS Form 2949).

5110 Cener al
Non- cat egori cal funds for the support of
adm ni strative functions and services
required by State statute for which there
is no financial support. Such services are
communi cabl e di sease control and certain
envi ronnental health activities (DHS Project
Code - 140).

5120 Epi dem ol ogy
Funds for the support of local health
departnment tubercul osis control activities.
Expendi tures support nursing and clerical
expenses, operating expenses, and equi pnment.

5124 Tubercul osis (DHS Project code - 240)
5125 CDC -- Tuberculosis Project (DHS Project
Code - 241)
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5150 Adult health services programnms
Funds supporting the prevention of diseases
and disabilities that contribute to
nortality and norbidity among adults.
Servi ces supported include:

5151 Adult health services (DHS Project Code -510)

5152 Renal di sease prevention (DHS Project Code -
520)

5153 Hypertension (DHS Project Code - 512)

5154 Honme health (DHS Project Code - 540)

5155 Epi |l epsy (DHS Project Code - 511)

5156 Refugee health (DHS Project Code 561)

5157 Arthritis (DHS Project Code - 513)

5160 Mat ernal and child care prograns
Funds for the assurance, pronotion, and
protection of health of famlies with
enphasis on wonen of child bearing age,
children, and youth. Services supported
i ncl ude:

5161 Nutrition - Title XX (DHS Project Code - 610)

5162 Si ckle cell (DHS Project Code - 620)

5163 Maternal and child health (DHS Project Code -
630)

5164 Fam |y planning (DHS Project Code - 640)

5165 DEC (DHS Proj ect Code - 650)

5166 CC - cardi ol ogy (DHS Project Code - 661)

5167 Nutrition - WC adm nistration (DHS Project Code
- 611)

5168 Nutrition - WC nutrition (DHS Project Code -
612)

5172 CC - neurol ogy (DHS Project Code - 662)

5173 CC - orthopedic (DHS Project Code - 663)

5174 CC - speech and hearing (DHS Project Code - 664)

5180 Envi ronment al heal th
Funds provided for the support of technical
and financial assistance for nosquito
control assessnent and abatenent activities
such as spraying and ditching for the
removal or reduction of nosquito breeding
areas. Financial grants al so nade
avai l able to | ocal health departments for
i nspecting non-conmmunity water supplies and
updating inventories of these supplies.

5182 Mosquito control (DHS Project Code - 820)
5185 Safe drinking water act (DHS Project Code - 851)
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5200

5190

5210

5220

5230

5240

O her
Any ot her funds nade available to |ocal health
departnments by the Division of Health Services.

5196 M grant health (DHS Project Code - 560)
5197 Jobs bill (DHS Project Code - 560)

Ment al health
Expenditures involved in aid prograns adm ni stered
by the Division of Mental Health, Departnent of
Human Resour ces.

Adm ni stration
Activities necessary to the operation of the program
t hat cannot be specifically identified with services
defined in the other categories below The
following items should be included in this category
if they cannot be specifically identified with sone
ot her category: non-clinical tinme of center
director; business managenent staff; personnel
staff; reinmbursenent staff; nedical records staff;
receptionist; clerical and secretarial staff;
janitorial and housekeeping services; supporting
expenses for the above staff; building maintenance
and utilities expense; evaluation and training.

5211 Adm ni stration -- managenment
5212 Adm ni stration -- other

Adult nmental health
Activities designed for adults (ages 18 and over)
who are experiencing nental health probl ens.

5221 CSP -- chronic nental illness
Child nental health

Services that are designed for children (frombirth
t hrough age 17) who are experiencing nental health

pr obl ens.
5231 Group honmes -- enotionally disturbed
5232 Early intervention -- enotionally disturbed

Mental retardation
Services that are designed for persons who are
mental ly retarded.

5241 Group hones - MR adult
5242 G oup hones - MR children
5243 Early intervention - MR
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5244 Adult devel opmental activity program
5245 Devel opnental day care

5246 Respite care

5247 Community ICF - MG facility

5248 Apartnment living - MR

5249 Community residential - MR

5251 Speci alized foster care - MR

5252 Community denonstration project - MR
5253 Community living services

5260 Al cohol and drug abuse
Services that are designed for persons who are
experiencing problens related to al cohol or drug
abuse.

5261 Hal f way houses

5262 Crisis intervention -- drugs

5263 Primary prevention -- drugs

5264 Program oriented consultation -- drug
education

5265 Qut pati ent services -- drugs

5266 Conti nui ng services -- drugs

5267 Day/ ni ght services -- drugs
5268 410 drug statew de services

5280 Interdisability prograns
Services that are not specific to one of the
disability specific services as defined above.

5281 | npati ent services

5282 Qut patient services

5283 Consul tation and educati on services

5284 Day activity prograns

5285 Partial hospitalization program
5300 Soci al services

Al'l expenditures for each public assistance program
soci al services program and related adm nistrative
costs. For exanple, the types of services provided
are nedi cal assistance, food coupons, incone

mai nt enance paynments, clothing, shelter, etc. (DSS
Form 1571, all parts).

5310 Adm ni stration
Adm ni strative expenditures of the departnment that
are not identifiable to a specific program

5311 Di stributable program costs (DSS-310)
5312 General services support (DSS-349)
5313 General public assistance support (DSS-359)
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5320 Soci al Services Bl ock Grant (SSBG
Purchase of services or related adm nistrative
expendi tures funded by SSBG al | ocati on.

5321 Regul ar (DSS-321)

5322 Trai ni ng (DSS-322)

5323 Fam |y pl anni ng (DSS-323)

5324 Adult day care (DSS-331)

5325 Chore (DSS-332)

5326 Homemaker (DSS-333)

5327 Housi ng/ home i nprovenment (DSS-334)

5328 Preparation and delivery of neals (DSS-335)

5330 State i n-hone services
Purchase of services or related adm nistrative
expendi tures funded by the State In-Home Allocation.

5331 Adult day care (DSS-331)

5332 Chore (DSS-332)

5333 Honmemaker (DSS-333)

5334 Housi ng/ home i nprovenent (DSS-334)

5335 Preparation and delivery of nmeals (DSS-335)

5340 Per manency pl anni ng
Purchase of services or related adm nistrative
expendi tures funded by the Permanency Pl anni ng
Al |l ocati on.

5341 Permanency pl anning (DSS-371)

5350 Speci al adult day care
Purchase of services or related admnistrative
expendi tures funded by Special Adult Day Allocation.

5351 Speci al adult day care

5360 WN - 1V-C
Rel ated adm nistrative expenditures associ ated
with the operation of the Work I ncentive
Program These expenditures are funded by the
special WN allocation.

5361 WN - |V-C (DSS-341)
5370 Ot her services

Expendi tures to purchase or provide services by
speci al grants.

5371 Food Stamps - CWEP ( DSS- 369)
5372 Job Search (DSS-370)
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5373 Child support enforcenent (DSS-361)
5374 CWEP (DSS-374)
5375 CAN (DSS- 378)
5376 CAN (DSS-379)

5380 Public assistance adm ni strative expenditures
Expenditures related to the determ nati on of
eligibility for all public assistance prograns.

5381 Aid to fam lies with dependent chil dren (AFDC)
(DSS- 351)
5382 Medi cal assistance - Title Xl X (DSS-352)
5383 Food stanmp issuance (DSS-353)
5384 Food stanp fraud (DSS-354)
5385 Speci al assistance to adults (DSS-355)
5386 Trai ning AFDC | V- A ( DSS- 356)
5387 Training Title Xl X (DSS-357)
5388 Energy assistance (LIEAP) (DSS-358)
5389 Food assi stance program ( DSS- 362)
5390 Adoption assistance Title |IV-E (DSS-363)
5391 Training Title 1V-E (DSS-364)
5392 Eligibility services system (DSS-365)
5393 FSI S-conversi on (DSS-423)
5394 FSIS D. O. (DSS-424)
5400 Soci al services (Continued)

5410 Aid to famlies with dependent children

5411 AFDC paynments

5420 State-county speci al assistance
5421 S/ C - SA paynents

5430 State foster care benefits program
5431 State foster care paynents

5440 Foster care program- Title IV-E
5441 Title | V-E Paynents

5450 Medi cal assistance program
5451 Medi cai d paynents

5460 Speci al assistance for the blind
5461 SA for the blind paynents

5470 Adoption assi stance program
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5500

5700

5800

5471 Adoption paynents
5480 Crisis intervention program
5481 Crisis intervention paynments
5490 CP&L program
5491 CP&L paynments
Soci al services (Continued)
5540 Long-term care screening
5550 Title Ill grants
5580 All county prograns

Hospital s
Costs associated with the operation of hospitals and
clinics not part of the county/city health departnent.
| ncl udes subsidies paid to assist private and public
hospi t al s.

Ot her hunman services

5810 Legal aid
Donations to legal aid societies or noneys paid to
provide legal aid to those who could otherw se not
afford it.

5820 Veterans service officer
Expendi tures made for the veterans service officer
or for the sane purposes if the county has no
vet erans service officer.

5830 Youth services
Expenditures involved in aid prograns adm ni stered
by the Division of Youth Services, Departnent of
Human Resources. Progranms include treatnment
services for delinquent, undisciplined youth and
yout h-at risk; and detention facilities for
specified juveniles, e.g. CBA funds.

5840 Aid to the blind
| ncl ude expenditures involved in aid prograns
adm ni stered by the Division of Services for the
Bl i nd, Departnent of Human Resources.
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5850 Child day care
| ncl ude expenditures involved in aid prograns
adm ni stered by the Division of Day Care,
Department of Human Resources.

5900 Educati on
5910 Public school s

5911 Current operations
| ncl ude appropriations paid to the School Current
Expense Fund of the school adm nistrative unit(s).

5912 Capital outlay
| ncl ude appropriations paid to the Capital CQutlay Fund
of the school adm nistrative unit(s).

5920 Community col | eges

5921 Current operations
| ncl udes appropriations paid to an institution of
the community college system for current
oper ati ons.

5922 Capital outlay
| ncl udes all appropriations for Comrunity
Col | ege capital outlay.

6000 CULTURAL AND RECREATI ONAL
6100 Cul tural And Recreati onal

6110 Li brary
| ncl ude expenditures to provide |ibrary services
to the public. Include donations to private
libraries and to |libraries of other governnents.

6120 Recreation
| ncl ude expenditures for recreation, golf
courses, tennis, juvenile sports, avocati onal
and handi craft courses, etc.

6130 Par ks
Expenditures for the operation and nai ntenance of
par k areas.

6140 Museuns
Expendi tures for art, history, natural history, or
speci ali zed nmuseuns or collections. Also,
donations to the art society.
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6150 Theaters
Expenditures for theaters.

6160 Col i seuns
Expenditures for coliseuns, civic centers,
auditoriuns, etc.

7000 UTILITIES

7100 Water and Sewer

7200

7300

7400

7110 Adm ni stration
Expenditures for water and sewer adm nistration
expenses.

7120 Fi nance

7130 Wat er
Expendi tures for water operations (e.g., raw water
supply, water treatnent, distribution, and
mai nt enance costs).

7140 Sewer

Expenditures for sewer operations, e.g. sewer
treatnment, distribution, and nmai ntenance costs.

El ectric
Expendi tures for electric operations, e.g. adm nis-
tration expenses, distribution, and maintenance costs.
7210 Adm ni stration
7220 Operations
7230 Power purchases
Nat ural gas
Expendi tures for natural gas operations, e.g.
adm ni strati on expenses, distribution, and mai ntenance
costs.
7310 Adm ni stration
7320 Operations

Landfill
Expenditures for landfill operations.

7410 Adm ni stration
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7420 Operations

7900 Utility expenses to be allocated between utilities
Adm ni stration, maintenance, and other costs connected
with two or nore utilities should be allocated to the
i ndividual utilities for reporting purposes. This
account is to be used for tenporary purposes only.

8000 CAPI TAL OUTLAYS
8100 Capital Qutlays

Qutlays that result in the acquisition of or additions
to fixed assets.

8110 CGeneral governnment
8120 Public safety
8130 Transportation
8140 Envi ronmental protection
8150 Econom ¢ and physi cal devel opnent
8160 Human servi ces
8161 Heal t h
8162 Ment al health
8163 Soci al services
8164 Soci al services (continued)
8165 Soci al services (continued)
8167 Hospital s
8168 O her

8170 Cul tural and recreational
9000 OTHER

9100 Debt Service
Payments of general |ong-term debt principal and
interest, and rel ated costs.

9500 I nventory Changes
Speci al account to maintain the consunption
(perpetual) inventory nethod or the nodified
accrual basis of neasurenent.

9600 Accunul ated Fringe Benefits
An account used for interim periods when using
an indirect cost rate for fringe benefits.

9800 Transfers To O her Funds

9810 General Fund

9820 Speci al Revenue Funds
9830 Debt Service Funds
9840 Capital Project Funds
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9860 Enterprise Funds
9870 Trust and Agency Funds
9880 I nternal Service Funds

9900 For Budgetary Accounting Only

9910 Conti ngency
No actual expenditures should be recorded in this

account. If any anmount of the contingency
appropriation is to be used, a budget amendment mnust
transfer the anount to the appropriate functional

ar ea.

9920 Prior years deficit appropriated
CGeneral Statute 159-13(b)(2) requires the full
amount of any deficit in each fund to be

appropri at ed.

9930 Designated for Future appropriations
To be used when reserving Fund bal ance or when

appropriating funds to be used for future years.

Expendi ture Object Codes

00-19 PERSONAL SERVI CES
Expendi tures for personal services include all conpensation

to permanent, tenporary, and energency enployees and their
correspondi ng staff benefits. Also, services perforned
by individuals and firns other than enpl oyees.

00-03 Sal ari es and wages

00 Sal aries and wages -- regular
Gross earnings of all full-tinme enpl oyees subject to

FI CA and retirement regul ations.

01 Sal aries and wages -- overtine
The overtine paynents for personal services to full-
time permanent enpl oyees as conpensation for working
time in excess of a standard work week.

02 Sal aries and wages -- tenporary and part-tine
Gross earnings of all enployees subject to FICA but

not to retirement regulations.

03 Sal aries and wages -- longevity
Gross earnings of longevity paid to eligible enployees.

04-08 Speci al paynents
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04 Separation allowance - |aw enforcenent officers
Payments made by the unit for the special separation
al l owance provided for |aw enforcenent officers
under G S. 143-166.42.

05 Separation allowance - other enployees
I ncl ude paynments nmade by the unit for a special
separation all owance for enpl oyees other than | aw
enf orcenent officers.

06 Supplenmental retirenment income plan - |aw enforcenent
of ficers
| ncl ude paynments made by the unit to the
suppl enmental retirenment income plan provided for |aw
enforcement officers under G S. 143-166.50(e).

07 Supplenental retirenent income plan - other enpl oyees
Payments made by the unit to the suppl enental
retirenment income plan for all other enployees.

08 Board nmenber expenses
Per diem and travel expenses paid to nenbers of the
gover ni ng board.

09-17 Fringe benefits

09 Social Security contribution
Enpl oyer's share of Social Security (FICA) taxes on
sal ari es and wages.

10 Retirenent contribution
LGERS, own system  Enpl oyer's share of contribution
into retirement fund for eligible enployees.

11 Hospitalization insurance contribution
Enmpl oyer's share of cost for hospitalization
i nsurance on eligible enployees.

12 Disability insurance contribution
Enpl oyer's share of cost for disability insurance on
eligible enployees.

13 Unenpl oynent conpensation contri bution
Enpl oyer contribution for unenpl oynent conpensation
on enpl oyees.

14 Workers' conpensation contribution
Cost of workers' conpensation insurance. (For self-
insured -- nmedical costs and/or conpensation for
lost job tinme due to a job-related accident.)
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15 Paynent for released tine
Used only by those units electing to all ocate vacati on,
sick, and other release tine to functions and projects
on a percentage basis.

16 Fringe benefits allocated
Used only by those units electing to allocate al
fringe benefits to functions and projects on a
per cent age basi s.

17 Other fringe benefits
Enpl oyer's cost of fringe benefits for enpl oyees not
ot herwi se cl assified.

18- 19 Prof essi onal services
Ret ai ner fees and expenses paid to professionals, not
enpl oyees of the unit, for their special expertise.

Accounti ng
Legal

Medi cal

O her

20-29 SUPPLI ES AND MATERI ALS
Commodities that are consunmed in operations within a
relatively short period or the use of which results in a
mat eri al change in, or an appreciable inpairnment of their
physi cal condition. It also includes all articles or
substances in a natural, prefabricated, or manufactured
state that are either used for current operating purposes or
processed in the construction or manufacture of articles.

21 Househol d and cl eaning supplies, janitorial supplies,
and uni forns

22 Food and provi sions
Cost of food and food-related provisions, including
such special itenms as may be purchased for picnics and
banquet s.

23 Educational, nedical, and agriculture supplies
Cl assroom and | aboratory supplies for instructional
pur poses, research supplies, exam nation supplies,
medi ci nes and hospital supplies, maps, charts, seed,
fertilizer, forage, etc.

24 Construction and repair supplies
Supplies and materials used in construction or repair
of buildings and other pertinent structures, including
but not limted to |unber, nails, roofing, cenent, and
spackl i ng conpound.
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25 Vehicle supplies and material s
Tangi bl e mai nt enance and operating requirenents for use
and preservation of notor vehicles.

26 O fice supplies and materials
Ceneral office supplies and materials, such as but not
limted to paper, pencils, typewiter ribbons, adding
machi ne paper, desk cal endars, rulers, staplers, tape
di spensers, etc. Such itenms should be of relatively
| ow val ue, relatively consumabl e, and nay not be
subject to inventory control

27 Purchases for resale
Cost of property purchased for resale.

28 Heating and utility supplies
Cost of materials and supplies to heat, and other
utility services to the property owned or controlled by
the unit.

29 Ot her supplies and materials, data processing supplies

30-39 CURRENT OBLI GATI ONS AND SERVI CES
Al'l paynments for operation and nmai ntenance services rendered
by firms or individuals (other than local unit enpl oyees and
those classified in other personal services). Exanples of
expendi tures belonging to this group include travel,
conmuni cation, utilities, printing, etc.

31 Travel and transportation

32 Communi cati ons
The cost of communi cations, tel ephone, telegrans,
cabl egrans, radiogranms, and postage.

33 Uilities
Heat, |ights, power, water, and sewer expenses for
public buildings and other facilities, including
electricity for street lights and traffic signals.

34 Printing and bi ndi ng
35 Repai rs and nmmai nt enance
36 Frei ght, express, deliveries

Cost of transportation in or out of property owned or
controlled by the unit.
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37 Adverti sing
Advertising and publicity in newspapers, radio,
vi deo, mmgazi nes, periodicals, and related itens.

38 Dat a processing services
Cost of services rendered by outside data processing
or gani zati ons.

39 O her services

40-49 FI XED CHARGES AND OTHER SERVI CES
Payments for rentals, insurance, pensions, benefits, and
ot her current expenses.

41 Rental of real property
Cost of acquisition of the use of space not owned by
the unit.

42 Rental of data processing equi pnent
Cost of the use of data processing equi pnent not
owned by the unit.

43 Rent al of other equi pnment
Cost of the use of all equipnent other than data
processi ng equi pnment not owned by the unit.

44 Servi ce and nmmi nt enance contracts
Cost of contracts covering specific periods of tinme
for mai ntenance of owned or otherw se controll ed

equi prment .

45 | nsurance and bondi ng
Cost of insurance on property or against specific or
general liabilities of the unit.

46 Depreci ation
Annual allocation of the cost of fixed assets to
operations of the subject fund. Use only in
Enterprise and Internal Service Funds.

a7 Pensi ons and benefits
Amounts paid to annuitants, beneficiaries of
deceased annuitants and enpl oyees, etc.

48 I ndi rect cost
Amounts charged to the project or function on
account of general and adm nistrative services under
a central or departnental indirect cost plan.

49 Ot her fixed charges/current operating expenses
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50-59 CAPI TAL OUTLAY
| ncl ude outlays that result in the acquisition of
or additions to fixed assets. They should be
classified under one of the follow ng nine objects:

51 O fice furniture and equi prment

52 Dat a processi ng equi pnent

53 Educational, nedical, and agriculture equi pnment

54 Mot or vehi cl es

55 Ot her equi pnent

56 Books

57 Land

58 Bui | di ngs, structures, and inprovenents

59 Other structures, inmprovenents, and capital outlay

60- 69 CONTRACTS, GRANTS, SUBSIDIES, AND ALLOCATI ONS
Al'l expendi tures of noneys appropriated by the local unit
for aid to any other governnental entity. Also, allocation
of appropriations for sone desi gnated program or project.

63 Aid to other governnmental units

Amounts allocated to other governnental units for
services, etc. to be rendered (e.g., aid to schoo
adm ni strative units).

68-69 AlIl other contracts, grants, and subsidies

68 Paynment s made on cooperative agreenents
Amounts paid to another unit of government as this
unit's share of expenses for services rendered jointly
by this unit and other units.

69 Ot her contracts, grants, and subsidies (contributions
and donati ons)
Amounts transferred to anot her governnental unit not
properly chargeable to another object of expenditure in
the 60 series. For exanple, a contribution to a fire
district.

70-79 DEBT SERVI CE
Anmounts paid for principal, interest, and service
charges on funded debt owed by the unit.

71 Bond pri nci pal

72 Bond i nterest

73 Anticipation notes

74 I nterest on anticipation notes
75 Servi ce charges

76 Call prem uns

77 O her
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80- 89

90- 99

90

92

93

96

97-99

CONTRA ACCOUNTS
An account that reduces either an asset or liability on a
bal ance sheet.

| NVENTORY CHANGES/ | NTERFUND TRANSFERS/ BUDGETARY

| nvent ory changes
This is used with the purchases nmethod only. See
the I nventory Section of this policies manual.

Purchases of inventory
Purchases to replenish inventory and maintain stock
guantities at normal |evels.

| ssues frominventory
To be credited with cost of materials requisitioned
fromstock for use by a departnent or construction
pr oj ect .

Interfund transfers
Legal |y authorized transfer between the fund(s)
receiving resources to the fund(s) through which the
resources are to be expended. Exanple: transfer to
t he General Fund from an Enterprise Fund to finance
CGeneral Fund expenditures.

Budget ary accounting only

97 Conti ngency
The anount of the contingency appropriation.

98 Deficits of prior years funded in current year
CGeneral Statute 159-13(b)(2) states that the
full amount of any deficit in each fund nust be
appropri at ed.
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Conversion fromthe Seven Digit Chart of Accounts
to the Nine Digit Chart of Accounts

A unit may find it necessary to nove fromthe seven digit chart of
accounts to the nine digit chart of accounts. This may occur
because the unit has too many funds for the seven digit chart of
accounts, or needs nore detail in revenue source codes or

expendi ture object codes than is available with the seven digit
chart of accounts. The seven digit chart of accounts was prepared
with the intention that nmost units would ultimtely convert to the
nine digit chart of accounts. A unit should follow these guidelines
when converting fromthe seven digit to the nine digit chart of
accounts.

Fund and Account G oup Codes

Units that have been using the seven digit chart of accounts are
l[imted to using ten or fewer funds and account groups. Therefore,
it should not take long to reassign fun nunbers fromthe seven
digit chart of accounts to the nine digit chart of accounts. \When
assi gning new fund nunbers, the unit nmust determ ne the fund type
of each fund. The Fund Codes and Account G oups Codes Section of
this policy provide descriptions of individual fund types and
account groups and sonme of the commonly used individual funds. The
i ndependent auditor also can provide advise in this area. After
determ ning the fund type of each fund, the fund should be assigned
a two digit fund nunber. Section 5, of this manual Chart of
Accounts, should be foll owed when assigning the two digit fund and
account group code.

The nine digit chart of accounts permts a unit to account for many
nore funds than is possible with the seven digit chart of accounts.

A unit should still operate only the nunber of funds required by
| aw and should only add a fund if the use of the additional fund
will bring certain benefits which offset or exceed the additional

costs. Single funds should not be divided into two or nore funds
sinply because nmore fund nunmbers are avail able. When acquiring a
new fundi ng source or taking on new activities, a unit should still
carefully eval uate whether or not a new fund is needed to account
for the new funds or activity.

Accounts Codes

The seven and nine digit charts of accounts both assign four digits
to account codes. The account codes presented in the nine digit
chart of accounts are identical to those in the seven digit chart
of accounts. Therefore, no additional steps are necessary for
converting account codes fromthe seven to nine digit chart of
accounts.
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Sour ce Codes/ Obj ect Code

The seven digit chart of accounts assigns two digits to the source code
and the object code, the nine digit chart of accounts assigns three
digits. Therefore, it is possible to obtain nuch greater detail in these
codes under the nine digit chart of accounts than is possible under the
seven digit chart of accounts. Wen assigning new code nunbers, refer to
the nine digit chart of accounts policy, which lists the assigned code
nunbers for source and object codes under the nine digit chart of
accounts. In nost cases the two digit source/object code assigned under
the seven digit chart of accounts should correspond to the first two
digits of the three digit nunber assigned under the nine digit chart of
accounts. Units should use the third digit to gain greater detail in
source and object codes as needed.

An exception to these guidelines occurs when converting the personal

servi ces expenditure object codes fromthe seven digit chart of accounts
to the nine digit chart of accounts. The nunmbers 00 through 19 is
assigned to these object codes under the seven digit chart of accounts.
The 100 nunber series is assigned to these expenditure object codes under
the nine digit chart of accounts. The nunbering system between the two
charts of accounts for these expenditure codes differs because an attenpt
was made to provide units using the seven digit chart of accounts with as
much detail as possible for tax and payroll reporting.

Wien To Convert to the Nine Digit Chart of Accounts

A unit should convert to the nine digit chart of accounts at the begi nning
of a new fiscal year. There are several advantages to meking the
conversion at that tine. One advantage is that all revenue and expense
accounts will begin the new fiscal year with a zero bal ance. Therefore,

it is not necessary to carry a balance fromone chart of accounts to

anot her, which is especially significant since the expanded nunber of
source and object codes available will often result in a singe account
under the seven digit chart of accounts being converted into two or nore
accounts under the nine digit chart of accounts. |[If the conversion
occurrs during the fiscal year, research into the bal ances of accounts and
transactions occurring within an account under the prior chart of accounts
are nore likely to beconme necessary. The unit's auditors will also
benefit fromall accounting records of a particular period being

mai nt ai ned on the same chart of accounts. This could result in a |ower
audit fee, and the auditor may require |l ess assistance fromunit

per sonnel .

If it is not possible to delay conversion fromthe seven to the nine digit
chart of accounts until the beginning of the fiscal year, the unit should
make the conversion at nonth end. Detailed records of the account

bal ances transferred from one account under the seven digit chart of
accounts to one or nore accounts under the nine digit chart of accounts
shoul d be maintained. Al records produced under the seven digit chart of
accounts shoul d be kept as required by the unit's retention schedul e.



